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INDEPENDENT AUDITORS’ REPORT 
 
To the Board of Directors of 
Western Economic Association International 
 
Opinion 
 
We have audited the financial statements of Western Economic Association International 
(a nonprofit organization) (the “Association”), which comprise the statement of financial 
position as of December 31, 2024, and the related statements of activities, functional 
expenses, and cash flows for the year then ended, and the related notes to the financial 
statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of the Association as of December 31, 2024, and the 
changes in its net assets and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America (“GAAS”). Our responsibilities under those standards are further 
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section 
of our report. We are required to be independent of the Association and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to 
our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about 
the Association’s ability to continue as a going concern for one year after the date that 
the financial statements are issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level 
of assurance but is not absolute assurance and, therefore, is not a guarantee that an audit 
conducted in accordance with GAAS will always detect a material misstatement when it 
exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements, including 
omissions, are considered material if there is a substantial likelihood that, individually or 
in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 
 
In performing an audit in accordance with GAAS, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout 
the audit. 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive 
to those risks. Such procedures include examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Association’s internal control. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluate the 
overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in 
the aggregate, that raise substantial doubt about the Association’s ability to 
continue as a going concern for a reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit, significant audit findings, and 
certain internal control–related matters that we identified during the audit. 
 
 
 
 
Long Beach, California 
June 23, 2025 
 



WESTERN ECONOMIC ASSOCIATION INTERNATIONAL 
 

STATEMENT OF FINANCIAL POSITION 
DECEMBER 31, 2024 

 
 

The accompanying notes are an integral part of these financial statements. 
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CURRENT ASSETS
Cash and cash equivalents 153,384$        
Subscriptions receivable 309,846          
Investments 3,159,137       
Prepaid expenses and other assets 5,878             

TOTAL ASSETS 3,628,245$     

LIABILITIES
Accounts payable and accrued expenses 18,976$          
Deferred revenue 425,155          

Total liabilities 444,131          

NET ASSETS
Without donor restrictions 3,184,114       

Total net assets 3,184,114       

TOTAL LIABILITIES AND NET ASSETS 3,628,245$     

ASSETS

LIABILITIES AND NET ASSETS

 
 



WESTERN ECONOMIC ASSOCIATION INTERNATIONAL 
 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED DECEMBER 31, 2024 

 
 

The accompanying notes are an integral part of these financial statements. 
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SUPPORT AND REVENUE
Economic Inquiry 379,322$        
Annual conference revenue 357,345          
Contemporary Economic Policy 124,018          
Individual membership 51,649           
Institutional membership 20,310           
Investment return, net 381,049          

TOTAL SUPPORT AND REVENUE 1,313,693       

EXPENSES
Program services 906,613          
Management and general 202,888          
Membership 98,427           

TOTAL EXPENSES 1,207,928       

CHANGE IN NET ASSETS 105,765          

NET ASSETS WITHOUT DONOR RESTRICTIONS, BEGINNING OF YEAR 3,078,349       

NET ASSETS WITHOUT DONOR RESTRICTIONS, END OF YEAR 3,184,114$     
 

 
 



WESTERN ECONOMIC ASSOCIATION INTERNATIONAL 
 

STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2024 

 
 

The accompanying notes are an integral part of these financial statements. 
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Graduate Contemporary Management 
Student Economic Economic Annual International and

Workshop Inquiry Policy Conference Conference Total General Membership Total

Management services 11,613$        56,773$        38,924$        31,520$        24,884$        163,714$      19,907$        18,248$        201,869$      
Staff services 8,401           57,255          39,311          83,788          10,581          199,336        46,203          45,223          290,762        
Employee benefits/403b match -                 -                 -                 -                 -                 -                 26,525          -                 26,525          
Outside services/platforms 17,892          25,823          25,732          31,829          -                 101,276        21,797          27,689          150,762        
Office rent and electricity 1,479           2,535           2,535           4,860           -                 11,409          4,860           4,860           21,129          
General supplies and services -                 1,704           389              14,505          -                 16,598          4,269           274              21,141          
Promo and other -                 2,788           2,643           4,418           -                 9,849           -                 2,133           11,982          
Legal, accounting, insurance -                 -                 -                 -                 -                 -                 36,824          -                 36,824          
Merchant and bank fees -                 -                 -                 -                 -                 -                 29,638          -                 29,638          
Travel and transportation 11,485          -                 -                 16,015          -                 27,500          12,865          -                 40,365          
Conference food and beverage 10,322          -                 -                 81,023          -                 91,345          -                 -                 91,345          
Conference audio/visual -                 -                 -                 81,950          -                 81,950          -                 -                 81,950          
Conference miscellaneous -                 -                 -                 36,557          -                 36,557          -                 -                 36,557          
Journals production/other -                 18,584          9,790           -                 -                 28,374          -                 -                 28,374          
Wiley management/hosting -                 105,308        33,397          -                 -                 138,705        -                 -                 138,705        

61,192$        270,770$      152,721$      386,465$      35,465$        906,613$      202,888$      98,427$        1,207,928$    

Program

 
 



WESTERN ECONOMIC ASSOCIATION INTERNATIONAL 
 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 2024 

 
 

The accompanying notes are an integral part of these financial statements. 
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CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 105,765$        
Adjustments to reconcile change in net assets to
 net cash from operating activities:

Net realized and unrealized gain on investments (291,063)        
Reinvested interest and dividends (89,986)          
Change in operating assets and liabilities:

Subscriptions receivable (67,288)          
Prepaid expenses and other assets (509)              
Accounts payable and accrued expenses (4,051)            
Deferred revenue 68,872           

Net Cash Used In Operating Activities (278,260)        

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments (57,685)          
Proceeds from sales of investments 381,652          

Net Cash Provided By Investing Activities 323,967          

NET CHANGE IN CASH AND CASH EQUIVALENTS 45,707           

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 107,677          

CASH AND CASH EQUIVALENTS, END OF YEAR 153,384$        
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NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2024 
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NOTE 1 – Nature of Operations 
 
Western Economic Association International (the “Association”) is a tax-exempt 501(c)(3) 
organization founded in 1922. The Association’s purpose is to encourage economic 
research and discussion and to disseminate economic knowledge. It accomplishes this 
through the publication of journals, Economic Inquiry and Contemporary Economic Policy, 
and by organizing annual and international conferences. Approximately 84% of the 
institutions and individuals with access to the Association’s journals are international. The 
Annual Conference is held in the western United States or western Canada. The 
International Conference is held every one to two years depending on the availability of 
appropriate co-sponsoring institutions, which fluctuates with political and economic 
conditions around the world. 
 
 
NOTE 2 – Summary of Significant Accounting Policies 
 
Basis of Accounting 
 
The financial statements of the Association have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United 
States of America (U.S. GAAP).  
 
Use of Estimates 
 
The preparation of financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 
 
Financial Statement Presentation 
 
The Association reports information regarding its financial position and activities 
according to two classes of net assets: without donor restrictions and with donor 
restrictions. Net assets, revenues, gains, and losses are classified based on the existence 
or absence of donor-imposed restrictions. 
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NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2024 
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NOTE 2 – Summary of Significant Accounting Policies (Continued) 
 
Financial Statement Presentation (Continued) 

 
Without Donor Restrictions – 
 

Undesignated - Net assets that are not subject to donor-imposed restrictions. 
 

With Donor Restrictions – Net assets that are subject to donor-imposed restrictions 
that will be met either by actions of the Association or the passage of time. As the 
restrictions are satisfied, net assets are reclassified as net assets without donor 
restrictions and reported in the accompanying statement of activities as net assets 
released from restrictions. Other donor restrictions may be perpetual in nature, where 
the donor stipulates that the corpus be maintained in perpetuity.  
 
At December 31, 2024, there were no net assets with donor restrictions. 

 
Cash and Cash Equivalents 
 
For the purposes of the statement of financial position and statement of cash flows, the 
Association considers all highly liquid investment instruments with an original maturity 
date of three months or less to be cash equivalents.  
 
Subscriptions Receivable 
 
Subscriptions receivable represent amounts collected by Wiley, a publishing company that 
focuses on academic publishing and instructional materials, under a journal publishing 
agreement as disclosed in Note 5. The Association measures expected credit losses on 
subscriptions receivable based on a range of relevant information, such as historical loss 
experience, current economic conditions, and reasonable and supportable forecasts. As of 
December 31, 2024, there was no expected credit loss provision for these accounts, as 
management believes all receivables are fully collectible. 
  



WESTERN ECONOMIC ASSOCIATION INTERNATIONAL 
 

NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2024 
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NOTE 2 – Summary of Significant Accounting Policies (Continued) 
 
Fair Value Measurements 
 
Assets and liabilities are measured at fair value, which is the price that would be received 
to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. The Association utilizes certain assumptions about 
risk and/or the risks inherent in the inputs to the valuation technique. These inputs can be 
readily observable, market corroborated, or generally unobservable. The Association 
groups its assets and liabilities measured at fair value in three levels, based on the markets 
in which the assets and liabilities are traded and the reliability of the assumptions used 
to determine fair value. The three levels of the fair value hierarchy are as follows: 
 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets 
or liabilities that the Association has the ability to access at the measurement date. 

 
• Level 2 inputs are inputs other than quoted prices included within level 1 that are 

observable for the asset or liability, either directly or indirectly. 
 

• Level 3 inputs are unobservable inputs for the asset or liability.  
 
For the year ended December 31, 2024, the application of valuation techniques applied to 
similar assets and liabilities has been consistent. 
 
Investments 
 
Investments in marketable securities with readily determinable fair values and all 
investments in debt securities are reported at their fair values in the statement of financial 
position. Investment interest income is recognized when earned. Gains and losses on 
investments are recognized as of the settlement date. Investment income and realized 
and unrealized gains and losses are reported as increases or decreases in net assets 
without donor-imposed restrictions, absent any donor restrictions, and are included in 
change in net assets in the accompanying statement of activities. 
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NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2024 

 
 

10 

NOTE 2 – Summary of Significant Accounting Policies (Continued) 
 
Property and Equipment 
 
Acquisitions of property and equipment of $5,000 or more are capitalized and recorded at 
cost. Donated property and equipment are recorded at fair value at the date of the gift. 
Depreciation is computed using the straight-line method over the estimated useful lives 
of the assets, ranging from three to twenty-five years. Repair and maintenance costs are 
expensed as incurred. At December 31, 2024, all property and equipment was fully 
depreciated. 
 
Leasing Arrangements  
 
The Association determines if an arrangement contains a lease at inception based on 
whether the Association has the right to control the asset during the contract period and 
other facts and circumstances.  
  
The Association’s policy for determining its lease discount rate used for measuring lease 
liabilities is to use the rate implicit in the lease whenever that rate is readily determinable. 
If the rate implicit in the lease is not readily determinable, then the Association has elected 
to use the risk-free discount rate, as permitted by U.S. GAAP, determined using a period 
comparable with that of the lease term.  
 
The Association has elected a policy to account for short-term leases, defined as any lease 
with a term less than 12 months, by recognizing all components of the lease payment in 
the statement of activities in the period in which the obligation for the payments is 
incurred. 
 
Deferred Revenue 
 
Deferred revenue is comprised of advance payments for subscriptions, membership, and 
conference revenues which are recognized as future revenue during the periods in which 
they are earned. Deferred revenue represents an obligation to render services during future 
periods until the subscription or membership term expires or the conference occurs. 
 
Membership terms range from one to three-year periods. Subscription revenue is 
recognized ratably over the length of the subscription term and matched against 
appropriate publication expenses. Annual and international conference income is 
recognized in the year in which the conference is held. 
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NOTE 2 – Summary of Significant Accounting Policies (Continued) 
 
Revenue Recognition 
 
The Association applies a five-step model to contracts when it is probable that the 
Association will collect the consideration it is entitled. To determine revenue recognition 
for arrangements within the scope of Accounting Standards Codification (ASC) Topic 606, 
Revenue from Contracts with Customers, the Association performs the following five steps: 
(1) identify the contract with the customer; (2) identify the performance obligations in the 
contract; (3) determine the transaction price; (4) allocate the transaction price to the 
performance obligations in the contract; and (5) recognize revenue when or as the 
Association satisfies a performance obligation. 
 
The Association then recognizes as revenue the amount of the transaction price that is 
allocated to the respective performance obligation or as the performance obligation is 
satisfied. The Association earns the majority of its revenue through access to its journals, 
membership, and annual conferences. The license to access the journals is recognized at 
the point in time access is granted, for the remainder of the calendar year. Due to the 
timing of payments, there are generally no contract assets with customers for these 
revenue streams. Contract liabilities relate to deferred revenue for funds received in 
advance. 
 
Grants and Contracts - Recognition of revenue for grants and contracts is based primarily 
on services performed, expenses incurred, and as programs and service activities take 
place. For the year ended December 31, 2024, the Association did not recognize any 
revenue from grants and contracts. 
 
Contributions - Contributions are recognized when the donor makes a promise to give that 
is, in substance, unconditional. All contributions are considered as an increase in net assets 
without donor restrictions unless specifically restricted by the donor. Contributions that 
are restricted by the donor are reported as an increase in net assets with donor restrictions. 
For the year ended December 31, 2024, the Association did not receive any contributions. 
 
Conference Expenses 
 
Each year, the Association hosts either one or two academic conferences — a large Annual 
Conference as well as a smaller International Conference. Certain management and 
research expenses are recognized as expenses in the year incurred. Other conference 
expenses such as event deposits and travel which are paid in advance are recorded as 
prepaid expenses and other assets and recognized when the conference takes place. 
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NOTE 2 – Summary of Significant Accounting Policies (Continued) 
 
Concentration and Credit Risks 
 
The Association maintains its cash balances with financial institutions which may exceed 
federally insured limits at times during the year. The Association has not experienced any 
losses on such accounts and believes it is not exposed to a significant risk of credit loss. 
 
The Association’s investments are exposed to various risks related to stock market 
fluctuation such as interest rate, market, and credit risks. Due to the level of risk associated 
with certain investments, it is at least reasonably possible that changes in the values of 
investments will occur in the near term and that such changes could materially affect the 
amounts reported in the accompanying statement of financial position.  
 
The Association derives its subscriptions receivable from a contract with Wiley under a 
journal publishing agreement as disclosed in Note 5. 
 
Functional Allocation of Expenses 
 
The costs of program and supporting services activities have been summarized on a 
functional basis in the statement of activities. The statement of functional expenses 
presents the natural classification detail of expenses by function. Accordingly, certain costs 
have been allocated among the programs and supporting services benefited based on 
time spent by employees on various activities. 
 
Income Tax Status 
 
The Association has received tax-exempt status from the Internal Revenue Service and 
California Franchise Tax Board under Section 501(c)(3) of the Internal Revenue Code (IRC) 
and Section 23701(d) of the Revenue and Taxation Code, respectively.  
 
The Association recognizes the financial statement benefit of tax positions, such as its 
filing status as tax-exempt, only after determining that the relevant tax authority would 
more likely than not sustain the position following an audit. The Association is subject to 
potential income tax audits on open tax years by any taxing jurisdiction in which it 
operates. The statute of limitations for federal purposes is three years and for California 
purposes is four years. 
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NOTE 2 – Summary of Significant Accounting Policies (Continued) 
 
Subsequent Events 
 
Management has evaluated subsequent events from the date of the statement of financial 
position through June 23, 2025, the date the financial statements were available for 
issuance and determined there were no additional items to disclose. 
 
 
NOTE 3 – Liquidity and Availability 
 
Financial assets available for general expenditure without donor or other restrictions 
limiting their use that are available within one year of the statement of financial position 
date comprise the following as of December 31, 2024: 
 

Cash and cash equivalents 153,384$        
Investments 3,159,137       
Subscriptions receivable 309,846          

3,622,367$     
 

 
The Association structures its financial assets to be available as its general expenditures, 
liabilities, and other obligations come due. The Association has various sources of liquidity 
at its disposal that are not subject to donor or other contractual restrictions, including 
cash and cash equivalents. 
 
 
NOTE 4 – Investments 
 
The following table sets forth by level, within the fair value hierarchy, the Association’s 
investments at fair value as of December 31, 2024: 
 

Level 1 Level 2 Level 3 Total

Mutual funds 3,159,137$     -$                 -$                 3,159,137$     
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NOTE 4 – Investments (Continued) 
 
Investment costs and fair value as of December 31, 2024, are summarized as follows: 
 

Unrealized Fair
Cost Gain Value

Mutual funds 2,257,458$     901,679$        3,159,137$     
 

 
Investment return for the year ended December 31, 2024, consists of the following: 
 

Unrealized gains 153,372$        
Realized gains 137,691          
Interest and dividends 89,986           

381,049$        
 

 
 
NOTE 5 – Publishing Agreement 
 
The Association entered into journal publishing agreement with Wiley effective January 
2024. Wiley shares the responsibilities for producing, marketing, and distributing the 
Association’s journals. Wiley also collects subscriptions, pays certain expenditures on 
behalf of the Association, and maintains the accounting for such activities. As of December 
31, 2024, subscriptions receivable amounted to $309,846. 
 
 
NOTE 6 – Deferred Revenue 
 
As of December 31, 2024, the Association’s deferred revenue consists of deferred 
membership and subscription revenue of $290,559 and deferred conference revenue of 
$134,596. 
 
As of January 1, 2024, the Association’s deferred revenue consists of deferred membership 
and subscription revenue of $210,322 and deferred conference revenue of $145,961. 
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NOTE 7 – Retirement Plan 
 
The Association maintains a defined contribution retirement plan under Section 403(b) of 
the IRC in which all full-time employees, as defined, are eligible to participate. Participants 
may make voluntary contributions, subject to plan limitation. The Association provides all 
eligible employees with five or less years of service with a 100% match on the first 5% 
contributed and all eligible employees with more than five years of service with a 100% 
match on the first 10% contributed. For the year ended December 31, 2024, the employer 
match totaled $26,525. 
 
 
NOTE 8 – Commitments and Contingencies 
 
Lease Commitment 
 
The Association leases office space under an operating lease that expires in January 2028 
with an option to extend the term for an additional term of five years. Under the 
agreement, the Association makes monthly payments of $1,628, subject to annual 
increases based upon the consumer price index. The operating lease has not been 
capitalized in the accompanying statement of financial position, as annual payments are 
below the Associations lease capitalization threshold of $50,000. 
 
Legal Matters 
 
In the normal course of business, the Association may become a party to litigation. 
Management believes there are no asserted or unasserted claims or contingencies that 
would have a significant impact on the financial statements of the Association as of 
December 31, 2024. 




