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How do you feel about the
O-] economy?

(O Start presenting to display the poll results on this slide.
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How Do Voters Feel About the Economy?

Views of the economy...
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How Do Voters Feel About the Economy?

Those who say the strength of the economy is ‘not so good/poor’ in...

Arizona Georgia Michigan North Carolina
YOUR STATE
THE US. il 64 bl 67 0 66 il 66
Nevada Pennsylvania Wisconsin
YOUR STATE
THE USS. = 62 —=u 60 —=a 57

ZIONS BANK.



Small Businesses Optimism Dropped in August
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Consumer Confidence Dropped in September
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Source: The Economist

Trump vs Biden vs Harris
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Swing State Polling Remains Tight

New York Times swing state polling averages
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Can We Trust the Polls?

POLLING LEADER

IF POLLS MISS LIKE THEY DID IN ...

2022 2020
National +3 Harrls +2 Harris +1 Trump
Wisconsin +3 Harrils +5 Harris +7 Trump
Nevada +2 Harrls +4 Harris +2 Trump
Michigan +1 Harris +7 Harris +4 Trump
Pennsylvania +1 Harris +6 Harris +4 Trump
North Carolina +1 Harrls +2 Harris +3 Trump
Arizona Even +3 Harris +3 Trump
Georgia +1 Trump +2 Trump

Includes polling as of Sept. 16. See the latest polling averages »
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Market Volatility is Elevated

FRED .~/ — cBOE volatility index: vix
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"The time has come
for policy to adjust.”

- Jerome Powell




Federal Reserve Pivot to Rate Cuts
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Fed Rate Increases Most Aggressive in Decades

Neutral Rate
2.9%

Cumulative change in federal-funds rate since start of initial rate increase
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Source: Wall Street Journal

Federal Reserve Begins Rate Cuts

Federal-funds rate with Fed projections Projected by: Nine Fed officials
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Fed Forecast After September 2024 Meeting
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Markets Expect Deeper Rate Cuts

The Expected Three-Month Average SOFR Path
Current target range: 475 - 500 basis points
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Treasury Yield Curve Before September 2024 Meeting
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Treasury Yield Curve After September 2024 Meeting
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After Two Years Negative, Yield Curve Back Positive

FRED ;gj — 10-Year Treasury Constant Maturity Minus 2-Year Treasury Constant Maturity
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Is the Yield Curve Signaling a Recession?

FRED JJ — 10-Year Treasury Constant Maturity Minus 2-Year Treasury Constant Maturity
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Federal Reserve Shrinking Its Balance Sheet
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August 2024 Employment Indicators

Indicator Prior Prior | Consensus| Actual
Month | Revised

Total Nonfarm Jobs 114,000 89,000 160,000 142,000
Unemployment Rate 4.3% = 4.2% 4.2%
Labor Force Participation 62.7% - 62.7% 62.7%
Average Hourly Earnings (M/M)  0.2% - 0.3% 0.4%
Average Hourly Earnings (Y/Y)  3.6% 3.7% - 3.8%
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Nonfarm Payroll Change: Thousands of Employees
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Monthly U.S. Job Growth Accelerated in August
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U.S. Unemployment Rate Dropped in August
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U.S. Unemployment Trending Up
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Wage Growth Accelerated in August
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Inflation Slowed in August
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Consumer Prices Up 21% Since 2020

FRED %y/ — Consumer Price Index for All Urban Consumers: All tems in U.S. City Average
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Core Inflation Still Too High
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Food Price Inflation Back to Normal
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Motor Fuel Prices Lower Than One Year Ago
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Housing Inflation Still Too High
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Services Price Inflation Too High
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Housing and Services Adding to Inflation Pressure

Contribution to core PCE inflation, difference from prepandemic trend
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Source: Commerce Department

Inflation has returned to its prepandemic trend for goods, but not for
housing and nonhousing services
Twelve-month change in personal-consumption expenditures index
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Lessons Learned from the 1970s
Several Failed Attempts to Bring Down Inflation

FRED ~/o = Consumer Price Index for All Urban Consumers: All tems in U.S. City Average
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Personal Saving Rate Lower than Before COVID
FRED .~/ — Personal Saving Rate
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Delinquent Debt Increasing As Consumers Get Tapped Out

FRED %y’ — Delinquency Rate on Credit Card Loans, All Commercial Banks
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Regional
Economic Conditions
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Shifting Population Around the U.S.

FRED »/ 2023 Resident Population by State (Percent Change from Year Ago)
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Population Change Around the Nation

FRED ~/ 2023 Resident Population by County (Percent Change from Year Ago)
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Employment Growth by State

FRED ﬁ 2024 July All Employees: Total Nonfarm by State (Percent Change from Year Ago)
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Employment Growth by County

FRED 24/ 2024 July Employed Persons by County (Percent Change from Year Ago)
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Unemployment By State

FRED -~/ 2024 July Unemployment Rate by State (Percent)
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Unemployment By County
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Economic Outlook

Federal Reserve cutting rates

Inflation slowing

Labor market growth slowing

International uncertainty and elections add to volatility

The U.S. economy remains broadly resilient
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ION BAN WE HAVEN'T FORGOTTEN
® WHO KEEPS US IN BUSINESS®

L
Robert Spendlove

Robert Spendlove s o e
Senior Economist

Robert.Spendlove@zionsbank.com
801-560-5394

Zions Bank, A Division of Zions Bancorporation, N.A. Member FDIC.

Content is offered for informational purposes only and should not be construed as tax, legal, financial or business advice. Please
contact a professional about your specific needs and advice. Content may contain trademarks or trade names owned by parties
who are not affiliated with Zions Bancorporation, N.A. Use of such marks does not imply any sponsorship by or affiliation with third
parties, and Zions Bancorporation, N.A. does not claim any ownership of or make representations about products and services
offered under or associated with such marks.




