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"Alice, turn your video on. No,
it's the button on the bottom.
Not that one, over to your left
FFS. Jan, you're on mute.
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Key Priorities

* Protect your access to market

- Diligent Effort

- Qualified Exempt Purchaser

- Form Freedom

- Rate Freedom
* Market Stability

- Flood Issue

-Tort reform/Hail litigation



TSLA Challenges and Opportunities

Increased Scrutiny from Regulators and Policy
Makers

Change at the Top — Focused Priorities
Tightening Markets and Public Pressure

“You have people that have never asked for
business-interruption insurance and they have
been paying a lot of money for a lot of years for




Elections First




Texas Political Landscape




Don’t forget Judicial Elections

* Judicial elections can have a huge impact on
the stability of the insurance markets.

* Recent elections have seen entire counties
sweep out elected judges as partisan
demographics change.




Interim Charges - House

The Committee seeks responses to all Interim Charges, listed below:

Interim Charge 1: Monitor the agencies and programs under the Committee's jurisdiction and oversee
the implementation of relevant legislation passed by the 86th Legislature. Conduct active oversight of
all associated rulemaking and other governmental actions taken to ensure intended legislative outcome
of all legislation, including the following:

. HB 259, which prohibits certain practices related to the delivery, issuing of delivery, or
renewing of named driver policies. Determine if there are any changes regarding policy affordability or
the uninsured motorist population.

. HB 1900, which amends the Texas Windstorm Insurance Association (TWIA) operations and
funding practices. Review the rulemaking process by the Texas Department of Insurance (TDI) and the
adoption of an updated plan of operation by TWIA. Monitor whether the purchase of reinsurance has
increased or declined and determine whether this provision of the legislation has had any impact on
premium rates. Monitor the appointment and work of the Legislative Funding and Funding Structure

SB 442, which requires insurers that do not provide flood coverage in their policy to disclose
that the policy does not cover flood events. Determine whether consumers are being properly informed
of whether they have flood coverage. Examine the development of standardized disclosure forms for all
insurance policies in Texas (health, homeowners, and personal auto) to provide more clarity to
consumers about what the policy covers and any exclusions.



Interim Charges

* |Interim Charge 2: Study the adequacy of the state’s
insurance laws on regulating the introduction of insurtech
products into the Texas insurance market. Include in the
study the impact of big data, blockchain, internet of things,
and artificial intelligence technologies on industry practices
such as claims handling, underwriting, and policy writing.
Study whether these technologies present challenges for
any of the state’s insurance laws, including the state’s
antidiscrimination, data privacy, anti-rebate, and licensing




Interim Charges

The Committee also seeks the following information related to the COVID-19 pandemic:

1. How prevalent is price gouging related to COVID-19 testing? What are state
agencies doing in order to monitor price gouging associated with COVID-19 testing?

2. What steps are being taken in order to prevent surprise medical billing associated
with COVID-19 treatment? What steps can consumers take in order to avoid these
surprise medical bills?

3. How many business interruption claims have been filed during the COVID-19
pandemic? Did policyholders report issues with being unaware of pandemic-related
exceptions to coverage under these policies?

4. What is the anticipated impact of the COVID-19 pandemic on health insurance
\ . i 2



TSLA Agenda

* Support Civil Justice Reform - Trucking Bill
 Determine Position on Judicial Election Reform

* Evaluate Opportunities to Lessen
Administrative Burden on Reporting




PAC

* More Important than ever

* Profile of Surplus Lines has never been higher
in eyes of Policy Makers

e Need to ensure that our value to the market is




Questions — Call
Jean.




Visit TSLA.org

QueStionS? For Bill Track List,

FAQ's & more information
on Diligent Effort & Industrial Insured




