Transient Occupancy Rates Increase

Effective January 1, 2025, Transient Occupancy
Tax has increased for the following areas: the unin-
corporated area of Santa Barbara County, Buellton,
Solvang and Carpinteria. Transient Occupancy Tax
(also known as bed tax) is the tax that is collected
by local jurisdictions for occupancy of any struc-
ture for dwelling, lodging or sleeping purposes for
a period less than thirty (30) calendar days. Put in
normal terms, Transient Occupancy Tax applies to
all hotels, motels and short-term vacation rental
units rented for less than thirty (30) days.

The rate increases, passed by voters in November,
were through the following measures: Measure B
(Carpinteria only); Measure D (Buellton only), Mea-
sure E (Solvang only); Measure H (Santa Barbarba
County, only applicable to the unincorporated area
but voted on by all voters). Given the passing of all
of these measures the rates have increased as fol-
lows: Santa Barbara County (unincorporated area
only): 12% to 14%, Carpinteria 12% to 15%, Sol-
vang 12% to 14%, Buellton 12% to 14%.

Any owners of property in the above areas that
rent units for under thirty (30) days are now
responsible for collecting this higher rate from
their occupants.

Agricultural Enterprise Ordinance Takes Effect

(now 14%) for guests who stay for a period of 30
consecutive days or less, which would be received
by the County. The ordinance went into effect Jan-
uary 9th, 2025.

Santa Barbara County Seeks Coastal Plan Change

Santa Barbara County is attempting to change el-
ements of the Coastal Plan in order to implement
objective design standards that would replace the
Architectural Board of Review for multifamily and
mixed-use housing projects.

Santa Barbara’s Coastal Program has subjective
and objective language describing what develop-
ers can build in the Coastal Zone. The County’s
revisions are intended to clarify some of the sub-
jective guidelines, for instance, by implementing
numeric standards.

The Coastal Commission has requested that the
County review the entire Coastal Plan and add
objective language to all resource protection pol-
icies. It remains to be seen what changes will
be implemented and approved. For anyone with
property in the Coastal Zone and the unincorpo-
rated area of the county this is something worth
paying attention to.

New Hotel Proposed for Funk Zone Moves Forward
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ments to be a mixed-use development. The City
Planners also assured the City Council that the proj-
ect aligned with federal, state and local guidelines.

Miramar Housing and Retail Project

The Santa Barbara County Board of Supervisors re-
cently approved plans to build 26 affordable housing
units, 8 market rate units and 17,500 square feet
of high-end retail shops at the Rosewood Miramar
Beach Resort on South Jameson Lane in Montecito.

Although multiple appeals had been filed by the
community citing concerns regarding increased
traffic, air pollution, flooding, parking, evacuations
and incomplete environmental review, the Board
unanimously denied all appeals.

Gaviota Coast Conservancy Acquires Rancho Tajiguas

The Gaviota Coast Conservancy recently acquired
the Rancho Tajiguas property between Gaviota
State Park and Isla Vista that spans 3,272 acres.

project proposed at 505 East Olivos Street near the
Santa Barbara Mission. The eight-story apartment
building with hundreds of underground parking
spots was proposed under the Builder’s Remedy.
The project’s application is still considered incom-
plete. According to the City, the proposed structure
is too close to Mission Creek.

California’s Unemployment Insurance Fund
Debt Reaches $20 Billion

California’s unemployment insurance fund is $20
billion in debt. The debt was incurred during the
COVID - 19 pandemic when the State borrowed
money from the federal government for its unem-
ployment fund. The state is paying hundreds of mil-
lions in interest on the debt and, as a result, Cal-
ifornia businesses face a $21 increase in required
contributions toward the unemployment insurance
fund per employee. Something is obviously broken
in the system. Whether seeking additional money
from businesses (especially small businesses) will
fix the problem remains to be seen, but it is unlikely.
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