


Presidents Message from page 5 

You are not allowed to raise your rents and each 
year, more and more expenses are heaped on 
your shoulders. No other industry is being treated 
this way. 

Yes, housing providers are selling. Yes, people are 
leaving California just like insurance companies are 
fleeing the state. 

What will be left to provide rentals to tenants? 
Government owned units. Those units don't pay 
property taxes; so, this will affect the budget of 
the City. Eventually, those actions taken now will 
come crashing down on the people who take them. 
It cannot go on being supported. The math does 
not work. 

Interestingly, even though this "rent stabilization 
ordinance" does not have any means testing so 
that no matter how much money a tenant has, 
that tenant can get the same benefits as those 
who actually need them, the housing authority has 
means testing. 

As of early 2026, the most significant action concern­
ing housing authority means testing is the implemen­
tation of new asset limitations under the Housing 
Opportunity Through Modernization Act (HOT­
MA), which took effect in 2026 and was extended 
for full compliance until January 1, 2027. Additional­
ly, HUD has proposed new rules to allow Public Hous­
ing Authorities (PHAs) to impose work requirements 
and term limits to encourage self-sufficiency. 

Remember that the housing authority does not pay 
property taxes either. 

So, the entire burden of the City's lack of funds is 
being shifted onto the private housing providers. 

The second ordinance, you may recall from last 
month's message, would mandate that a housing 
provider who wants to take a unit off the market 
must take ALL the units off the market and not put 
them back on the market for FIVE YEARS. That re­
quirement, by the way, "runs with the land" so that 
if you were to sell your property during those five 
years, the new owner could not put the units back 
on the rental market until those five years were up. 
How much to you think this would reduce the value 
of your properties? 

There is no question that these laws will reduce the 
value of your investments. 

Take action now and contribute to the legal action 
fund. Do not assume that someone is going to do 
this for you. 

Please continue to monitor the SBRPA website for 
notifications about important City Council meetings 
where we need your help to tell your experiences. 

We appreciate your membership and participation. 

Betty L. Jeppesen, President 
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