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MSCA Members Only Research Page

Welcome, Karla 1ocout '/

' S Home About = Events =  Properties Resources = Sponsors =  Contact
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FAGs Research

Newsletters

Using the sub-menu at left you can browse the following:
Legislative Update
Publications » MSCA "State of Retail" Reports - our regular publication

. » Other Industry Data- reports and articles from various sources within the retail industry
Industry Links

Advertising We will keep you apprised of additions and enhancements to this section of the website, available for members only.
Opportunities

Job Opportunities
Membership Renewal

- MSCA "State of
Retail" Report

- Other Industry Data
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Mike Broich , Target Corporation (Co -Chair)

Jesseka Doherty , Mid -America Real Estate 0 Minnesota, LLC (Co -Chair)
Matt Hazelton , JLL

Christopher Huntley , Mulligan & Bjornnes, PLLP

Jeff Hysjulien , RSP Architects, Ltd.
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State of Retall Committee

Jamie Johnson, Wings Credit Union

Ann Olson , Bell Bank

Hannah Rorvick, Colliers | Minneapolis -St. Paul

Mike Sturdivant, Paster Properties

Joan Suko, Ridgedale Center/Brookfield Properties
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Special Thanks

Retall Data Contributions for
November Publication and Event Trivia:

Jesse TollisonoResearch Analyst, Colliers | Minneapolis  -St. Paul
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2024 State of Retall 0o
Retall Tournament of Champions
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2024 State of Retail - Retail Tournament of Champions

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



Which mall has celebrated their 50th Anniversary in 2024?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



Which mall has celebrated their 50 ™ Anniversary in 20247

Answer. 4. Galleria and Ridgedale Center

Cheers to 50 years to Galleria that opened in January
1975 and Ridgedale that opened in August 1974.
Southdale, the first enclosed, climate  -controlled

shopping mall in the United States opened on October
8,1956.
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Self Esteem Brands announced a merger earlier this year
with what other fitness concept?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



Self Esteem Brands announced a merger earlier this year
with what other fithess concept?

Answer: 4. Orange Theory Fitness

In April, Self Esteem Brands, the Woodbury, MN -based
parent of Anytime Fitness, announced a merge with
Orangetheory Fitness. The new, yet unnamed company,
would have one of the largest fitness and health services
footprints in the world: More than 7,000 franchise locations
in 50 countries and territories and $3.5 billion in systemwide
sales.
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What is the Twin Cities overall retail vacancy rate?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



What Is the Twin Cities overall retail vacancy rate?

Answer: 2. 7.8%

The overall retall vacancy rate for the Twin Cities in Q2
2024 I1s 7.8%, an increase from previous years. While there
has been positive absorption In certain areas, such as
freestanding and grocery -anchored properties, mixed -
use properties and malls have faced rising vacancies due
to store closures and challenges in the apparel sector.
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Southtown Shopping Center has announced what major new
retailer as part of their new construction?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



Southtown Shopping Center has announced what major
new retailer as part of their new construction?

Answer . 3. Dickds House of Spor-
KraussAnder sonodos pl an sstony h20,000-sgearea t
foot Dick's House of Sport and an 18,000 -sqguare -foot outdoor
athletic field on the north side of Southtown Shopping Center
taking the spot of Herbergeros
Preparation started this year, construction 2025 and open In

2026.
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To meet ADA compliance, what is the 'rule of thumb'
percentage of total parking spaces in a retail development?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



To meet ADA compli ance, what 1 s
percentage of total parking spaces in a retail development?

Answer: 1. 5%

While parking requirement vary between various
municipalities, this is a general rule of thumb when
establishing accessible parking counts for a retail or
commercial use.
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CCCCCCCCCCCCCCCCC



The Crossroads Center Regional Mall in St. Cloud sold in May
2024 for:

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



The Crossroads Center Regional Mall in St. Cloud sold In
May 2024 for:

Answer. 2. $80M

Crossroads Center Regional Mall in St. Cloud sold for nearly

$80 million in May 2024. The buyer is Contrarian Crossroads

LLC, a Delaware limited liability company. Crossroads

opened I n 1966 on St. Cloudos UL
stores 1 nclude JCPenney, MacyO0s
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Colliers |
Investment Update

National Sales

2024 Q3 SALES VOLUME (BY ASSET CLASS)

Volume Volume Price Change’
($ bn) Change (YOY) (YOY)
||y Office 12.8 13% -8%
‘‘‘‘ Industrial 234 -2% 7%
1 Multifamily 35.8 9% -6%
7% Retail 1.7 -27% 2%
Hospitality 6.2 0% -10%
Total 89.9 0% 2%

Sources: Colliers, MSCI
! Each index is calculfned independenlg/
2 Index comprises office, industrial, retdil, and multifamily
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Investment Update

| ocal Sales

Twin Cities Retail Sales Volume
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Investment Update

Key Players- Buyers
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Investment Update

Key Players- Buyers

Minneapolis-St. Paul
Retail Buyer Composition
2024 YTD

m Cross-Border m Institutional
REIT/Listed = Private

m User/Other
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Investment Update

Key Players- Sellers

Minneapolis-St. Paul
Retail Seller Composition
2024 YTD

m Cross-Border m Institutional

10.0%
£oe 19.4%

REIT/Listed = Private

m User/Other
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Key Players- Lenders

Minneapolis -St. Paul
Retail Lender Composition
2024 YTD

2.2%

m Bank

= CMBS

Financial

= Government Agency
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Investment Update

Sales Transactions

BERGEN PLAZA- 7169 10t St N
Oakdale | MN | 55128

RUE DE FRANCE SHOPPING CENTER
7101 France Ave

Sale Date: 05.2024 T Edina] MN | 5

Price: $23.010,000 N EHANALLEN Sale Date: 08.2024

Site Area: 91,569 SF Se—— . Price: $26,400,000

Buyer: Hempel z Site Area: 61,000 SF
Buyer Phillips Edison

MIDWAY SHOPPING CENTERZz 1570
University AVE

“=&& Saint Paul | MN | 55104

FOUNTAIN PLACE z 8565 Columbine

Drive

Eden Prairie | MN | 55344

Sale Date: 01.2024 Sale Date: 09.2024

Price: $40,670,353 B Price: $19,000,000
Site Area: 265,083 SF Site Area: 109,507 SF
Buyer MN United FC Buyer HJ Development



Investment Update

Cap Rates

iy e T%IT

6.7/5- [.5- 8.0- [.5-
1.25% 7.75% 9.0% 8.5%
Unanchored Strip Unanchored Strip Unanchored Strip Anchored Strip

Class A Class B Class C
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Investment Update

Prognostication

Interest Rates Limited

Low Vacancy Rates CAM/Op Ex Growth Rent Growth Construction
464,052 sf under
construction

Cash needed for

7.5% overall 14% Growth Avg price psf $18.55 , .
refinancing




Thank You

Suzanne Schefcik, CCIM
Vice President

(612) 202-8573
Suzanne.Schefcik@Colliers.com
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Kowalski's opened a new store this summer at Southdale
Center - where is their next mall store planned?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



Kowal ski 0s opened a new store t
Center 0 where is their next mall store planned?

Answer. 4. Ridgedale

Woodbury -based Kowal ski 0s Just oper
feet store in Southdale and a 27,000 square feet Ridgedale

Center location in Minnetonka with an estimated opening

planned for 2026.

MINNESOTA SHOPPING
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How many square feet of new retail
construction were underway in the
Minneapolis/St. Paul market during second
quarter in 2024?




How many square feet of new retail construction were
underway In the Minneapolis/St. Paul market during second

guarter in 20247

Answer: 3. 591,925 sf
The second guarter of 2024 report indicates that there were

591,925 square feet of retail space under construction at the
time. This figure Is based on the 27 active construction
projects throughout the market.

MINNESOTA SHOPPING
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Which company is the largest retail owner in the United
States?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



Which company is the largest retail owner in the United
States?

Answer: 4. Walmart

Walmart is also the largest retailer in the United States, with
$534.0 billion in domestic retail sales across 5,321 locations.
Amazon Is the runner up.

MINNESOTA SHOPPING
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E-commerce sales in the second quarter of 2024 accounted
for what percent of total sales?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



E-commerce sales in the second quarter of 2024
accounted for what percent of total sales?

Answer. 4. 16%

The Census Bureau of the Department of Commerce
estimated U.S. retall e -commerce sales for the second
quarter of 2024, totaled $291.6 billion, an increase of 1.3
percent from the first quarter of 2024, and 16% of total sales.

MINNESOTA SHOPPING
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In September, how many new tenants were announced at
Eden Prairie Center?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



In September, how many new tenants were announced at
Eden Prairie Center?

Answer: 3. Five

The new tenants, including food and specialty offerings, that
joined Eden Prairie Center are Wonders Ice Cream, Reborn

Salon, Virtual Realms Adventures, Costumes & Toys, and
Cielito Lindo.

MINNESOTA SHOPPING
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Dick's Sporting Goods opened its Public Lands concept at
which local shopping center?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



Di ckdos Sporting Goods announced
Lands concept at which local shopping center?

Answer. 2. Woodbury Lakes

Public Lands, a spinoff outdoors retailer from Dick's Sporting

Goods, opened in June at Woodbury Lakes. This store Is the

brand's first in Minnesota and one of less than a dozen Public

Lands stores to open nationwide since the retailer debutec
in 2021.

MINNESOTA SHOPPING
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Ryan Companies US, Inc.
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All Property Cap Rate vs. 10-Year Treasury
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SALES VOLUME BY PROPERTY TYPE (SBIL.)

Volume representative of verified transactions $25 million or more

M Apartment M Office Mindustrial ™ Strip Center — Mall
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Green Street CPPI®: Sector-Level Indexes

Index Change in Commercial Property Values
Value Past Month Past 12 Mos Recent Peak
All Property 125.5 0.0% -3% -19%
Core Sector 125.9 0.0% -3% -21%
152.3 0.0% -20%
Industrial 213.7 0.0% -9% -16%
85.3 0.0% -13%
Office 71.6 0.0% -8% -37%
114.3 0.0% 13%
Data Center 108.6 0.0% -4% -16%
Health Care 123.6 0.0% -5% -18%
Lodging 103.0 0.0% -4% -9%
Manufactured Home Park 278.5 0.0% -3% -14%
Net Lease 94.3 0.0% -3% -19%

Self-Storage 246.8 0.0% -8% -21%
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RYAN What We See @

A CRE asset sale pricing has plateaued

A Buyers are focused on basis and a value creation story

A Investors focused on Industrial, Health Care, select Multifamily, and now Data Centers
A Apart from office, CRE is generally healthy

A Office, especially CBD, will take 10+ years to recover

A The Life Sciences experiment is on life support

A Apart from office, rents are going up. They have to

A Cities need housing. Lots of it. Eventually regulatory environments will improve



RYAN What to Watch foré

A The Election Effect

A When and where will the 10-year Treasury Stabilize?
A When do big banks get back to CRE lending?

A What happens in the Geopolitical World?

A Can we make progress on the wealth gap?
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A new Asian mall - Asia Village - is being planned for what
property?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



A new Asian mall o Asia Village 0 is being planned for what
property?

Answer: 4. Northtown Mall

Owners of the Asia Mall in Eden Prairie will be opening a
similar concept called Asia Village in the Becker Furniture
Outlet building connected to Northtown Mall. The building
will house a 40,000 -square -foot Asian grocery store along
with several dining and retail spots. Estimate for a late 2025
or early spring 2025 opening.

MINNESOTA SHOPPING
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In August 2024, Minnesota's unemployment rate remained
below the U.S. unemployment rate of 4.2%. What was
Minnesota's unemployment rates?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



|l n August 20214, MI nnesotads une|
below the U.S. unemployment rate of 4.2%. What was
MIi nnesotads unempl oyment rate?

Answer: 2. 3.3%

MIi nnesotads unempl oyment rate r
August, on a seasonally adjusted basis while the U.S.

unemployment rate decreased to 4.2%, and the national

labor force participation held at 62.7%.

MINNESOTA SHOPPING
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Rally House is expanding into Minnesota - what do they sell?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



Rally House is expanding into Minnesota o what do they sell?

Answer. 2. Sports fan gear

Rally House, a growing retall chain dedicated to sports fan
gear, Is expanding into Minnesota with three locations
located in Woodbury at Tamarack Village; Eagan
Promenade and in Maple Grove.

MINNESOTA SHOPPING
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Babies R Us is making a comeback inside which retailer?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



Babies R Us is making a comeback inside which retailer?

Answer: 4 . Kohl 0s

Babies R Us, which closed its stores nationwide six years ago,

IS returning to the Twin Cities and other markets as a

minishop i nsi de 200 Kohl 0s stores n:
locations in Minnesota including Maple Grove, Coon Rapids

at the Riverdale Village shopping center.

MINNESOTA SHOPPING
CCCCCCCCCCCCCCCCC



What was the average asking rent per square foot (NNN) for
retail properties in Minneapolis/St. Paul during second
quarter of 2024?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



What was the average asking rent per square foot (NNN)

for retail properties in Minneapolis/St. Paul during second
guarter of 20247

Answer: 4. $18.54/sf
The average asking rent for retail properties in the
Minneapolis/St. Paul market was $18.54 per square foot,

based on NNN terms. This reflects the market's rental trends
for the second quarter.

MINNESOTA SHOPPING
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Holiday Stationstores will change some of its Minnesota
locations over to which branded gas station?

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app



Holiday Stationstores will change some of its Minnesota
locations over to which branded gas station?

Answer: 1. Circle K

The company that owns Circle K, Canada's Alimentation
Couche -Tard, is converting the more than 500 Holiday

stores it bought back in 2017 from Minnesota  -based Holiday
Compani es. | t0s a bi g J ob but
go market -by-market.

MINNESOTA SHOPPING
CCCCCCCCCCCCCCCCC
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True or False.
There are more than 10,000 Walgreens locations
In the USA?




True or False? Adrian Peterson scored over
100 touchdowns for the Vikings?




True or False? Minneapolis retail availability
rate Is less than 3% currently?

FIGURE 1: Completions. Net Absorotion. and Availabilitv Rate

Sq. Ft. Avallablity Rate (%)
(000s)
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Source: CBRE Econometric Advisors, 02 2024



True or False? Nationally, retall completions
hit a 10 year low for new transactions?




There are more McDonalds restaurants In the
USA than Starbucks?




According to the annual Newsweek survey, Boot
Barn was awarded retaller of the year in 20237
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