
10/5/2022 JoinUsMN.com

Kevin McKinnon, DEED 

MN Shopping Center Association



JoinUsMN.com

MN DEED

• Department of Employment and Economic Development 

• Employment – 1200 (mostly federal funding)

• Employment and Training, State Services for the Blind, Vocational Rehabilitation, 

Disability Determination Services, Unemployment and Insurance 

• Operations – 160

• Fiscal Services, Human Resources, IT, Legal, Performance and Technical Management 

• Economic Development – 125 (mostly state funding)

• Business Development, Business Finance, Small Business Development, Community 

Finance, MN Trade Office, Office of Broadband and Research Services  
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Economic Development

• Past

• $600 million in new and old funding programs since 2020

• Didn’t see downturn in some areas but added new programs to support those impacted by COVID-19 

• Present

• Prepping for legislative session

• Surplus?  Bonding?  

• Federal funding 

• Broadband - $650+ million 

• Financing - $97 million for small businesses
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Economic Development Key Industries

• Advanced Manufacturing

• Leading Life Sciences

• Clean Tech and Renewable Energy

• Food and Agriculture

• Technology and Innovation

             

   

    

              
     

                
             

     

                
               
          
     

          
    

         
     

Minnesota’s GDP by Sector, 2021
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Business Development Pipeline/Completed

118
Projects

>$12.5B 
CAPEX

>15.8K        
Jobs
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Business Development Pipeline                               
Types of Operation

mn.gov/deed
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Challenges/Solutions

• Labor Constraints Across Industries – need more people! 

• Barriers to employment – remove barriers! 

• Skills Mismatch – changing job requirements! 

• Limited industrial product and ready land supply – risk!

• Community needs  increase community vitality!
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Economic Snapshot

Several key metrics we use to talk about the size of our economy:

GDP
Minnesota’s gross domestic product was $412B in 2021, rank #18.

(We punch above our weight: our 5.7M residents make us the 22nd

largest state by population.)

Total Employment Total employment in MN was 2,929,700 in Aug. 2022, down 

~2% from August 2019.

Labor Force  

Participation

Minnesota has historically had a high labor force participation 

rate. In August, it was 68.2%, well above the national 

average of 62.4%, ranking Minnesota 6th nationwide.
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Wages and Inflation (OTY Change)

5.8%
2.4%

6.8%

14.7%

4.2%

6.7%

8.9%

4.4%

8.3%

$34.62 

$18.62 
$17.52 

$21.75 

$26.69 
$25.03 

$39.45 

$32.14 

$0.00

$5.00

$10.00

$15.00

$20.00

$25.00

$30.00

$35.00

$40.00

$45.00

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

16.0

18.0

20.0

M
in

n
e
s
o
ta

 P
ri

v
a

te
, 

A
ll

R
e
ta

il 
T

ra
d

e
 P

W

F
o

o
d

 S
e

rv
 &

 D
ri

n
k
in

g
 P

l.
 P

W

N
u
rs

in
g
 &

 R
e
s
. 
C

a
re

 F
a

c
 P

W

D
u

ra
b
le

 G
o

o
d

s
 M

fg
 P

W

N
o

n
-D

u
ra

b
le

 G
o
o

d
s
 M

fg
 P

W

C
o
n

s
tr

u
c
ti
o
n

, 
A

ll

U
.S

. 
P

ri
v
a

te
, 

A
ll

C
P

I,
 A

ll

A
v
e
ra

g
e
 E

a
rn

in
g
s
 P

e
r 

H
o
u
r 

($
)

P
e
rc

e
n
t 

C
h
a
n
g
e
 i
n
 A

v
g
 H

o
u
rl
y
 W

a
g
e
 O

v
e
r 

th
e
 Y

e
a
r 

(%
)

August 2020 to 2021 August 2021 to 2022 Avg Hourly Wage, Aug 2022 (right Y axis)



JoinUsMN.com

Labor Force Trends

• The state’s unemployment rate was just 1.9% in August 2022 
• Dropped to 1.8% in June and July 2022 (lowest on record in MN and any state ever)
• Peaked at 11.3% in May 2020 (highest on record – back to 1976)

• Down to just 58,240 unemployed workers 

in August 2022
• Down from a peak of 348,262 workers in May 2020

• Down from 103,769 unemp. workers in August 2019

• Climbing to 3,082,127 available workers 

in August 2022
• Hovered between 3,000,000 and 3,030,000 

workers throughout the entire year of 2021

• Steadily climbing in 2022

• Still down -79,543 workers from Feb. 2020
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Unemployment Rates by Race/Ethnicity
Minnesota, 12-month Moving Averages
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White 3.0 3.0 3.0 3.5 4.0 4.3 4.5 4.9 5.1 5.4 5.5 5.6 5.8 5.9 5.9 5.6 5.1 4.9 4.7 4.4 4.2 3.9 3.7 3.6 3.4 3.2 3.0 2.8 2.6 2.4 2.4 2.3

Black 4.9 4.5 4.5 4.3 6.1 8.1 9.1 9.5 9.7 9.1 9.2 9.0 9.5 9.2 9 8.9 6.9 4.5 3.5 3.6 3.9 4.9 5.3 6.2 6.2 6.5 7.1 6.7 6.9 7.4 7.3 6.6
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InfoMinnesota’s labor market situation

Area Labor Force

Labor Force 

Change from 

Feb 2020

Employment

May 2020 May 2022

Unemp. 

Rate

Unemployed 

Workers
Unemp. Rate

Unemployed 

Workers

Minnesota 3,079,653
-87,938 

(-2.8%)
2,947,223 10.9% 334,634 1.6% 49,627

Twin Cities 1,740,590
-53,551 

(-3.1%)
1,640,737 11.8% 201,455 1.5% 26,722

Central MN 391,086 -9,885 (-2.5%) 376,137 10.0% 39,181 1.6% 6,364

Northwest MN 296,848 +1,905 (+0.6%) 291,412 9.1% 27,340 1.8% 5,475

Southeast MN 280,397 -2,616 (-0.9%) 276,729 9.7% 27,858 1.4% 3,939

Southwest MN 211,009 -4,555 (-2.1%) 208,916 8.1% 17,666 1.5% 3,225

Northeast MN 159,723 -5,354 (-3.3%) 153,292 13.2% 21,133 2.4% 3,906

Not Seasonally-Adjusted Data
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Labor Force Participation Rates by Demographics
Minnesota, 12-month Moving Averages
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Projections

• The state’s labor force growth has slowed down
• From an average of more than 41,000 new workers per year (1990s)
• To an average of 18,500 new workers per year (2010s)

• Projected to slow down to about 8,600 new workers per year over the next decade
• Immigrants accounted for nearly half of labor force 

growth from 2010-2020
•                        ’             

growth is projected to occur in the
Twin Cities metro area (+6.0%)

• Central = +0.6%
• Southeast = -0.9%
• Northwest = -1.0%
• Northeast = -4.9%
• Southwest = -5.2%
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Job Vacancies

• https://mn.gov/deed/data/data-tools/job-vacancy/

• 214,000 vacancies, 0.4 jobseekers per vacancy

• INDUSTRIES
• Health Care

• Retail Trade

• Accommodation & Food Services

• Manufacturing

• OCCUPATIONS
• Food Prep & Serving

• Sales & Related

• Healthcare Practitioners

• Healthcare Support

• Transportation & Material Moving

https://mn.gov/deed/data/data-tools/job-vacancy/
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Over the Year Employment Change
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U.S.



JoinUsMN.com

Occupations In Demand

• https://mn.gov/deed/data/data-tools/oid/

• Updated in 2022, uses data from:
• Job Vacancy Survey

• Unemployment Insurance Claims

• Occupational Employment

• Relative ranking of demand
• Sort by wages/education, lists education programs

• https://www.careerforcemn.com/jobsindemand
• Based on MinnesotaWorks.net

https://mn.gov/deed/data/data-tools/oid/
https://www.careerforcemn.com/jobsindemand
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Employment Projections

• https://mn.gov/deed/data/data-tools/employment-outlook/

• 2020-2030 Employment Projections

• Minnesota is projected to add +169,900 jobs
• Some of that is recovery, some of that is growth

• It will be a challenge to add jobs if the labor force

doesn’t grow as well

• Bounce back in the industries hit hardest by

the pandemic: 
• Leisure & Hospitality, Education & Health Services

• Other Services

• Long-term declines in:
• Utilities, Retail Trade, Mining, and Agriculture & Forestry

https://mn.gov/deed/data/data-tools/employment-outlook/
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Kevin McKinnon

Kevin.mckinnon@state.mn.us

Thank you!


