April 9, 2019

To the Board of Directors
International Association of Industrial Accident Boards and Commissions, Incorporated
Middleton, Wisconsin
We have audited the financial statements of International Association of Industrial Accident Boards and
Commissions, Incorporated (IAIABC) for the year ended December 31, 2018, and we will issue our report
thereon dated April 9, 2019. Professional standards require that we provide you with information about our
responsibilities under generally accepted auditing standards, as well as certain information related to the
planned scope and timing of our audit. We have communicated such information in our letter to you dated
February 11, 2019. Professional standards also require that we communicate to you the following
information related to our audit.
Significant Audit Matters
Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by IAIABC are described in Note 1 to the financial statements. As described in
Note 1, IAIABC adopted the Financial Accounting Standards Board's Accounting Standards Update (ASU)
No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit
Entities, as of and for the year ended December 31, 2018. IAIABC has adjusted the presentation of the
financial statements accordingly. We noted no transactions entered into by IAIABC during the year for which
there is a lack of authoritative guidance or consensus. All significant transactions have been recognized in
the financial statements in the proper period.
Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ significantly
from those expected. The most sensitive estimates affecting the financial statements were:
Management’s estimate of the allocation of expenses by function is based on an analysis of the
hours and resources spent on IAIABC’s program services and supporting activities. Management’s
estimate of the allowance for uncollectible accounts receivable is based on past history and
analysis of the collectability of individual accounts. We evaluated the key factors and assumptions
used to develop the estimates in determining that they reasonable in relation to the financial
statements taken as a whole.
The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing our
audit.
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Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all misstatements identified during the audit, other than
those that are clearly trivial, and communicate them to the appropriate level of management. Management
has corrected all such misstatements. In addition, none of the misstatements detected as a result of audit
procedures and corrected by management were material, either individually or in the aggregate, to the
financial statements taken as a whole.
Disagreements with Management
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or
the auditor’s report. We are pleased to report that no such disagreements arose during the course of our
audit.
Management Representations
We have requested certain representations from management that are included in the management
representation letter dated April 9, 2019. Attached is a copy of management’s written representations.
Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to IAIABC’s financial statements or a determination of the type of auditor’s opinion
that may be expressed on those statements, our professional standards require the consulting accountant
to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were
no such consultations with other accountants.
Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as IAIABC’s auditors. However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition to
our retention.
Other Matters
Recently-Issued Accounting Standards
During the next two years, not-for-profit organizations will face the task of implementing new Financial
Accounting Standards Board (FASB) Accounting Standards Updates (ASU) that will have a major impact
on their financial reporting:
ASU 2014-09, Revenue from Contracts with Customers (Topic 606): Most not-for-profit organizations must
apply this standard for fiscal years beginning after December 15, 2018 (i.e., calendar year ending December
31, 2019, or fiscal years ending in 2020).
ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made. This standard is effective for not-for-profit entities that are
resource recipients for fiscal years beginning after December 15, 2018 (i.e., calendar year ending
December 31, 2019, or fiscal years ending in 2020). This standard is effective for not-for-profit entities that
are resource providers for fiscal years beginning after December 15, 2019 (i.e., calendar year ending
December 31, 2020, or fiscal years ending in 2021). Early adoption is permitted.

ASU 2016-02, Leases (Topic 842): Most not-for-profit organizations must apply this standard for fiscal years
beginning after December 15, 2019 (i.e., calendar year ending December 31, 2020, or fiscal years ending
in 2021). Earlier adoption is permitted.
Appendix I examines each of the standards in more detail. We will be pleased to discuss the new standards
in further detail at your convenience or to assist you in implementing the standards.
This information is intended solely for the use of the board of directors and management of IAIABC and is
not intended to be, and should not be, used by anyone other than these specified parties.
Sincerely,
Wegner CPAs, LLP

Glenn Miller, CPA
Partner

Appendix I
ASU 2014-09, Revenue Recognition
ASU 2014-09 introduces a comprehensive, principles-based framework for recognizing revenue and
supersedes virtually all industry-specific revenue recognition guidance. The standard applies to any entity
that enters into contracts with customers to transfer goods or services. For not-for-profit organizations, the
standard may affect revenue recognition for items such as tuition, room and board, fee for service
arrangements, membership dues, or special events. Because the standard affects only exchange
transactions, accounting for items such as contributions and split-interest agreements will not be affected.
Government grants have been identified as one of the potentially biggest issues for not-for-profit
organizations regarding application of this standard. Organizations have struggled to determine whether
government grants should be accounted for as contributions or if they are considered exchange
transactions, and ASU 2014-09 does not provide any immediate answers. The FASB has completed a new
project and issued Accounting Standards Update 2018-08 to clarify the existing guidance on revenue
recognition of grants by not-for-profit organizations. The new guidance clarifies the definition of an
exchange transaction. As a result, not-for-profit organizations will account for most government grants as
donor-restricted conditional contributions. Vendor arrangements are not affected by ASU 2018-08.
Even for exchange transactions that are clearly within the scope of the new standard, it is not yet entirely
clear how to apply the standard. Both the FASB and the American Institute of Certified Public Accountants
have formed task forces to inform the FASB about potential implementation issues that could arise when
organizations implement the new standard and to help resolve those issues.
ASU 2016-02, Lease Accounting
ASU 2016-02 applies to any entity that enters into a lease (with a few exceptions that are unlikely to affect
most not-for-profit organizations). Although the new standard applies to both lessees and lessors, the
changes in this standard will have their greatest effects for entities that are lessees because the standard
requires those entities to recognize right-to-use assets and lease obligations associated with all leases in
the statement of financial position.
By requiring that essentially all leases be reported as assets and liabilities, the financial statements of many
not-for-profit organizations will change dramatically. Although lessees are allowed to make an accounting
policy election not to recognize lease assets and lease liabilities for leases with a term of twelve months or
less, the relief afforded by that election is limited because it is not available if there is an option to extend
the lease beyond twelve months and the Organization is reasonably certain to exercise that option. The
election also is not available if the lease includes an option to purchase the underlying asset and the
Organization is reasonably certain to exercise that option.
For most not-for-profit organizations determining the effort necessary to implement the standard requires
locating all of its leases. Capital leases and their terms are probably tracked currently, but operating leases
may require more effort because the current accounting standard does not require organizations to track
the lease terms that are necessary to implement the new standard. Furthermore, capital leases of smaller
dollar value items such as copiers, computers, and similar other equipment may have been dismissed in
the past as immaterial, but the impact of those leases on financial statements will need to be reassessed
under the new standard.
After the leases are located, the relevant terms from the leases have to be extracted in order to complete
the present value calculations that determine the amounts to be recognized for the lease assets and
liabilities.

