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Florida’s debate over changing homestead property tax has significant
consequences for nonprofits across the state and the residents they serve.

O A full elimination of homestead
Local Governments 0 property taxes would result in a

Will Feel Impacts:  grop in general 14% drop in municipal general
fund revenue' fund revenue statewide.

To maintain current service levels, cities would be forced to:

would need to nearly °* Bond Ratings
! ® Capital Investment
* Debt Capacity

How This Affects Nonprofits:

Reductions to the homestead tax When municipalities cut essential
base create harm to the 22% of services due to revenue loss,
Florida nonprofits receiving local demand for nonprofit services
contracts and grants to provide increases, often without

services for local residents.2 corresponding funding.

Recommendations for Lesiglature to Consider:

* Pursue clean-slate just-value reforms rather than high fixed-dollar exemptions, which
create larger inequities and revenue volatility.

* Target property tax relief to specific populations (e.g., seniors) or through income-based
mechanisms rather than broad, across-the-board changes.

* Protect local control and explore modest, expanded local-option revenue tools to allow
communities to address local needs with local solutions.

* Investigate state-level revenue replacement or cost-sharing to offset major municipal
losses and preserve essential services delivered by both governments and nonprofits.

For more information, visit flnonprofits.org or email info@flnonprofits.org.
Florida Nonprofit Alliance represents and amplifies the voice of Florida’s nonprofit sector, strengthening communities statewide.
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https://www.flcities.com/wp-content/uploads/2025/12/Florida-Homestead-Study-Summary-of-Findings.pdf
https://www.flnonprofits.org/florida-nonprofits-survey-2024

