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Presentation Overview 

What is a Federal Order? 

What is Milk Pooling? 

Central Order Highlights 



What Is A Federal Milk Order ? 

Regulation Issued by Secretary of Agriculture Which 

Places Requirements on Buyers or Handlers of Milk 

Handlers Pay Not Less Than Certain Minimum Prices 

Based on How Milk is Utilized 

Payments for Milk to be Pooled and Paid to 

Farmers or Cooperative Associations at Average Price 

Order Provisions Limited by Statute 



Federal Order Objectives 

Assist Farmers in Developing Steady, Dependable 

Markets by Providing Reasonable Prices 

Based on Supply & Demand 

Assure Consumers of Adequate Supplies of 

Pure & Wholesome Milk at Reasonable Prices 

 
 



Federal Order Benefits 

Gives Farmers, Milk Handlers, & Public 

an Active Voice In Determining Minimum  

Farm Prices Through Hearings 

Establishes Minimum Prices to Fluid Buyers that Assure 

Farmers Adequate Returns Based on Supply & Demand 

Orderly Marketing of Reserve Milk 

Impartial Audit of Handler Records 

Market Information 

Accurate Weighing, Testing & Classification for Milk 



What Federal Orders Can Not Do 

Establish Overall Market Prices 

Establish Wholesale Or Retail Prices 

Guarantee A Market for Dairy Producers 

Control Production Levels 

Prohibit Milk Movements 

To Other Parts Of The Country 

Establish Sanitary and Quality Standards 





Multiple Component Orders 



Skim & Butterfat Orders 



Product Classification 

Class IV 

• Butter 

• NFDM 

NFDM 

Class I 

• Bottled Milk 

• Cultured 

Buttermilk 

• Eggnog 

Class III 

• Cheese 

• Cream  

 Cheese 

Class II 

• Ice Cream 

• Cottage Cheese 

• Yogurt 

• Pkg. Cream 

• Hermetically-Sealed 

 Containers 

• Pkg. Cream 



Class I 
Cmpts 

Class IV 
Cmpts 

NFDM 

Class III 
Cmpts 

Class II 
Cmpts 

Butterfat 
Price 

Nonfat 

Solids 
Price 

Protein 

Price 

 

Other 

Solids 
Price 

Class I 

“Moover” 

 

Central Order “MCP” Pricing 



Producer PPD 

 
On Or Before 11th 

Final Producer 

Price 

 
PPD 

Handler Use Value 
- Protein Paid To Producers 

- OS Paid To Producers 

- Butterfat Paid To Producers 

+- Somatic Cell Paid To Producers 

- Location Adjustment 

 

$ / 100 = PPD / cwt 



Publications & Prices 



A monthly publication issued by the 
Market Administrator containing 
data, graphics, maps, and narrative 
dealing with a variety of dairy issues.  
Topics may include information on a 
national and regional level or relate 
to Federal milk orders. 
 

http://www.fmmacentral.com/news
.htm#bulletin 
 

Marketing Service Bulletin 





Audit Adjustments 

All Handlers Know That All Parties 

Are Held to Comparable Standards & Practices 

Auditing is One of the 

MA Functions 

An Unbiased, Independent 

Examination of Financial, 

Production & Sales Records 

Maintained by Handler 



• Farm Tank Calibration 

• Producer Milk Testing 

• Test  Verification 

• Finished Product Testing 

• Research 

Marketing Service Program 



• Nonmember Producers 
• Producers of Cooperatives That Do Not Perform Marketing 

Services 
• Approximately 150,000 Infrared Tests 

Producer Milk, Component & SCC Testing 



Standard Sample Program 

Kjeldahl – True Protein Ether - Fat 

Oven Method - Total Solids 

• Chemical Tests For Reference 
• Approx. 6,200 Chemical Tests 



Finished Product Program 

• Test Finished Products on FT120 

• Split Samples 

• MA Collected Samples 

• Approximately 27,000 

       samples/yr 
 



• Every two weeks Finished Product Standard Samples 

• Homo, 2%, Lowfat & Skim 

• 3 Creams 

Standard Samples for Finished Products 



Q&A? 
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