
 
Community Bankers of Michigan Regulatory Dispatch 

October 8, 2025 
Timely news and resources community bankers can use  

SBA Issues Follow-Up Letter and Form to Comply with EO 14331 
 
On August 7, 2025, President Donald J. Trump issued the Executive Order 14331, Guaranteeing Fair Banking for All 
Americans (“Fair Banking Executive Order”), instructing the SBA, along with federal banking regulators, to end the 
practice of politicized or unlawful debanking, which is the practice where banks and financial services providers, both 
independently and at the direction of federal regulators, freeze or close accounts, deny loans, and refuse services to 
“politically disfavored” people and businesses. 
 
In connection with the Fair Banking Executive Order, and in order for your institution to maintain good standing status 
under 13 CFR § 120.410(e) and § 120.420(e), the SBA recently sent a letter (the “SBA Letter”) requiring your institution 
to cease any politicized or unlawful debanking actions, attempt to reinstate affected customers, and provide a detailed 
report addressing and evidencing your compliance with the Executive Order. 
 
In acknowledgment of the commitment that the Federal banking regulators have demonstrated to the Fair Banking 
Executive Order, and to ensure that community banks and other small lenders continue to focus their limited resources 
on lending in their communities and other community banking activities, the SBA is clarifying how an institution that has 
less than $30,000,000,000 in total assets as of June 30, 2025, and is supervised by any of the Federal banking regulators, 
may comply with the SBA’s reporting requirements in the SBA Letter. 
 
Specifically, by using the enclosed form and meeting the criteria set forth therein, an institution can demonstrate 
compliance with the reporting requirements in the SBA Letter. 
 
This form and any supplementary information shall be submitted to debanking@sba.gov by January 5, 2026. 
 
Comment: After receiving a tremendous amount of pushback and requests for clarification from CBM and community 
banks in response to their August 29, 2025 letter to over 5,000 banks, the SBA released this follow-up letter dated 
September 30, 2025 that substantially eases compliance obligations for community banks. Key takeaways: The SBA 
says that banks under $30 billion in assets supervised by federal banking regulators can ‘demonstrate compliance’ by 
completing a brief model form provided by SBA attached to the letter. The follow-up letter makes it clear that only a 
“reasonable review” of existing records is required, allowing community banks to rely on current staff and systems 
capabilities without incurring undue costs. Submitting the model form demonstrates a “good faith” compliance effort 
and is not a formal attestation. Community banks have until January 5, 2026, to submit the form, rather than the 
December deadline in the original directive. 
 
 



CBM Insights   
 
Q: We received a loan application via the internet, which ended up being declined. The applicant provided their 
demographic information, and we recorded it as usual. However, the bottom section of the form asks whether the 
information was collected on the basis of visual observation or surname. Historically, we've always coded this as "2 – 
Not collected on the basis of visual observation or surname." Is that correct? 

A: This is in regard to Data Field Number 31 and 32 Ethnicity of Applicant or Borrower Collected on the Basis of Visual 
Observation or Surname. The options are 1. Collected on the basis of visual observation or surname; 2. Not collected on 
the basis of visual observation or surname; or 3. Not applicable.  
 
Below is from Appendix B to Part 1003 — Form and Instructions for Data Collection on Ethnicity, Race, and Sex. 
 
12. If the applicant begins an application by mail, internet, or telephone, and does not provide the requested information 
on the application but does not check or select the “I do not wish to provide this information” box on the application, and 
the applicant meets in person with you to complete the application, you must request the applicant's ethnicity, race, and 
sex. If the applicant does not provide the requested information during the in-person meeting, you must collect the 
information on the basis of visual observation or surname. If the meeting occurs after the application process is 
complete, for example, at closing or account opening, you are not required to obtain the applicant's ethnicity, race, and 
sex. 
 
Source link.  
 
When looking at Getting It Right there’s an entry that says “NOTE: Use Code 3 if the requirement to report the 
applicant’s or borrower’s ethnicity does not apply to the covered loan or application that your institution is reporting.” 
 
Anytime an applicant completes or provides demographic information and the requirement to report the applicant’s or 
borrower’s ethnicity does apply to the covered loan or application, regardless of how the application was received the 
collection method is reported as 2. Not collected on the basis of visual observation or surname. 
 
Bank Management 

 No news to report this week.  
 

BSA / AML 

 FinCEN Issues Real Estate Report Form; Delays Rule Until March 1, 2026 (09/30/2025) –The U.S. 
Department of the Treasury’s Financial Crimes Enforcement Network (FinCEN) published the Real Estate 
Report information collection form. FinCEN issued the form as a means to collect information about 
certain residential real estate transfers, as required by the Anti-Money Laundering Regulations for 
Residential Real Estate Transfers Rule (RRE Rule) issued in August 2024.  

FinCEN announced an Order postponing reporting requirements of the RRE Rule until March 1, 2026, to 
provide industry with more time to comply—consistent with the Administration’s agenda to reduce 
compliance burden—while still adequately protecting the U.S. financial system from money laundering, 
terrorist financing, and other serious illicit finance threats. 

Real Estate Report Form: https://www.fincen.gov/system/files/2025-09/RER-Form-508C.pdf  

Exemptive Relief Order: https://www.fincen.gov/system/files/2025-09/RRE-Rule-Exemptive-Relief-
Order-508.pdf  

https://www.consumerfinance.gov/rules-policy/regulations/1003/b/#9-v
https://www.fincen.gov/news/news-releases/fincen-announces-postponement-residential-real-estate-reporting-until-march-1
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-1.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.federalregister.gov%252Fdocuments%252F2024%252F08%252F29%252F2024-19198%252Fanti-money-laundering-regulations-for-residential-real-estate-transfers%2F1%2F010001999b87f195-17cd22d4-49bd-4892-aff8-c5f73087014d-000000%2FqYpCthDwDvkQ2tQEphcbsubtpSA4xijo5FWelBAMcvs%3D424&data=05%7C02%7Ckgoulart%40ibat.org%7Cf3b79eea08cd41d4397308de00416683%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638948478190711424%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=%2FDhNx2ScKWAGj%2Fwh0jWvmdZoddUdH26r7t0kn6ToNM8%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-1.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.federalregister.gov%252Fdocuments%252F2024%252F08%252F29%252F2024-19198%252Fanti-money-laundering-regulations-for-residential-real-estate-transfers%2F1%2F010001999b87f195-17cd22d4-49bd-4892-aff8-c5f73087014d-000000%2FqYpCthDwDvkQ2tQEphcbsubtpSA4xijo5FWelBAMcvs%3D424&data=05%7C02%7Ckgoulart%40ibat.org%7Cf3b79eea08cd41d4397308de00416683%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638948478190711424%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=%2FDhNx2ScKWAGj%2Fwh0jWvmdZoddUdH26r7t0kn6ToNM8%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-1.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.fincen.gov%252Fsystem%252Ffiles%252F2025-09%252FRER-Form-508C.pdf%2F1%2F010001999b87f195-17cd22d4-49bd-4892-aff8-c5f73087014d-000000%2FhuadiyEmiy7zws-hYlr6ukKdEQPUV_64ftvp3R68pMU%3D424&data=05%7C02%7Ckgoulart%40ibat.org%7Cf3b79eea08cd41d4397308de00416683%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638948478190732404%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=jHchZCOpBFUdZyzEfzoEiIPXn0vb6KW%2Flha6w9qIcBE%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-1.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.fincen.gov%252Fsystem%252Ffiles%252F2025-09%252FRRE-Rule-Exemptive-Relief-Order-508.pdf%2F1%2F010001999b87f195-17cd22d4-49bd-4892-aff8-c5f73087014d-000000%2FSkwYVVKG2jep0heFtnSJRjiaEwnZrVu_dJBzcjmqXwM%3D424&data=05%7C02%7Ckgoulart%40ibat.org%7Cf3b79eea08cd41d4397308de00416683%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638948478190748435%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=sDySeIY6IGyZcfWh80OpZhrCjLzg%2BEJqRqn9nq1AG%2BA%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-1.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.fincen.gov%252Fsystem%252Ffiles%252F2025-09%252FRRE-Rule-Exemptive-Relief-Order-508.pdf%2F1%2F010001999b87f195-17cd22d4-49bd-4892-aff8-c5f73087014d-000000%2FSkwYVVKG2jep0heFtnSJRjiaEwnZrVu_dJBzcjmqXwM%3D424&data=05%7C02%7Ckgoulart%40ibat.org%7Cf3b79eea08cd41d4397308de00416683%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638948478190748435%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=sDySeIY6IGyZcfWh80OpZhrCjLzg%2BEJqRqn9nq1AG%2BA%3D&reserved=0


Exemptive Relief Press Release: https://www.fincen.gov/news/news-releases/fincen-announces-
postponement-residential-real-estate-reporting-until-march-1 

Comment: The Final Rule requires, on a nationwide basis, certain people involved in real estate closings 
and settlements to report information to FinCEN about specified transfers of residential real estate 
that are viewed as at a high risk for illicit finance. Information required to be reported includes details 
about the parties to the transfer and the property itself. The Final Rule was scheduled to take effect on 
Dec. 1, 2025. 
 

  
 FinCEN Seeks Comments on Proposed Survey of the Costs of AML/CFT Compliance (09/29/2025) – The 

U.S. Department of the Treasury’s Financial Crimes Enforcement Network (FinCEN) invites the general 
public and other Federal agencies to comment on a proposed Survey of the Costs of Anti-Money 
Laundering and Countering the Financing of Terrorism (AML/CFT) Compliance. The proposed survey 
seeks to gather information on the direct compliance costs incurred by non-bank financial institutions 
(such as casinos and card clubs; money services businesses; insurance companies; dealers in precious 
metals, precious stones, or jewels; operators of credit card systems; and loan or finance companies) with 
AML/CFT compliance requirements and, to the extent these expenses overlap with those of other 
activities (such as fraud monitoring), the amount attributable to AML/CFT compliance. Responses will aid 
in understanding the financial impact of these regulations and will be used to shape deregulatory 
proposals consistent with the Executive Orders of the Trump Administration. Responses will not be used 
for supervisory or enforcement purposes. Written comments are welcome and must be received on or 
before December 1, 2025. 

Federal Register Notice: https://www.federalregister.gov/public-inspection/2025-18918/agency-
information-collection-activities-proposals-submissions-and-approvals-survey-of-the-costs-of 

Proposed Survey: https://www.fincen.gov/survey-costs-amlcft-compliance 

Comment: The proposed survey seeks to gather information on the direct compliance costs incurred by 
nonbank FIs – such as casinos and card clubs, money services businesses, insurance companies and 
others – with AML/CFT compliance requirements. Responses will aid in understanding the financial 
effects of AML/CFT regulations and will be used to shape deregulatory proposals consistent with the 
Trump administration’s priorities, according to FinCEN. 
 

 

Deposit / Retail Operations 

  
 OCC Financial Literacy Digest - Fall 2025 (10/02/2025) – New Resources and Initiatives  

 
Biennial Survey of K-12 Economic & Financial Education This biennial survey from the Council for 
Economic Education provides insight into progress in K-12 economic and financial education in the 
United States. The survey includes data from the 50 states and District of Columbia. 
 
Impersonation Schemes and Relationship Investment Scams ‒ Protect Yourself These web pages from 
the U.S. Securities and Exchange Commission describe how fraudsters may impersonate organizations or 
individuals to lure victims into scams. They also describe how relationship investment scams reach 
people to trick them into making phony investments. 
 
Interim Update: National Report Card on High School Financial Literacy This 2025 interim report from the 
Champlain College Center for Financial Literacy describes data on high school financial literacy programs. 

https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-1.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.fincen.gov%252Fnews%252Fnews-releases%252Ffincen-announces-postponement-residential-real-estate-reporting-until-march-1%2F1%2F010001999b87f195-17cd22d4-49bd-4892-aff8-c5f73087014d-000000%2F3_3M-BF_s-cdJ5S8zh5h9myDzU-lR_wjYGTZxxgSa_s%3D424&data=05%7C02%7Ckgoulart%40ibat.org%7Cf3b79eea08cd41d4397308de00416683%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638948478190764231%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=xDVqZaS2jN4CTOxVHewSsW3vsLhKXGR3byam%2Fu0yqPc%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-1.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.fincen.gov%252Fnews%252Fnews-releases%252Ffincen-announces-postponement-residential-real-estate-reporting-until-march-1%2F1%2F010001999b87f195-17cd22d4-49bd-4892-aff8-c5f73087014d-000000%2F3_3M-BF_s-cdJ5S8zh5h9myDzU-lR_wjYGTZxxgSa_s%3D424&data=05%7C02%7Ckgoulart%40ibat.org%7Cf3b79eea08cd41d4397308de00416683%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638948478190764231%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=xDVqZaS2jN4CTOxVHewSsW3vsLhKXGR3byam%2Fu0yqPc%3D&reserved=0
https://www.fincen.gov/news/news-releases/fincen-seeks-comments-proposed-survey-costs-amlcft-compliance
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-1.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.federalregister.gov%252Fpublic-inspection%252F2025-18918%252Fagency-information-collection-activities-proposals-submissions-and-approvals-survey-of-the-costs-of%2F1%2F0100019995f2fac7-e91ae76f-0a61-4b9b-a4a1-592f15903389-000000%2Fc-OQo6tDnOp_21qLcDdoMqu1EkyX14MCxIWwLPXk09Y%3D424&data=05%7C02%7Ckgoulart%40ibat.org%7C023d1e9a7bf54a47410808ddff675bb9%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638947541592425237%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=RLnY5iDexyUq3ZG9hkgsxg2iZDgTrgBW5pPFtofHYWE%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-1.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.federalregister.gov%252Fpublic-inspection%252F2025-18918%252Fagency-information-collection-activities-proposals-submissions-and-approvals-survey-of-the-costs-of%2F1%2F0100019995f2fac7-e91ae76f-0a61-4b9b-a4a1-592f15903389-000000%2Fc-OQo6tDnOp_21qLcDdoMqu1EkyX14MCxIWwLPXk09Y%3D424&data=05%7C02%7Ckgoulart%40ibat.org%7C023d1e9a7bf54a47410808ddff675bb9%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638947541592425237%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=RLnY5iDexyUq3ZG9hkgsxg2iZDgTrgBW5pPFtofHYWE%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-1.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.fincen.gov%252Fsurvey-costs-amlcft-compliance%2F1%2F0100019995f2fac7-e91ae76f-0a61-4b9b-a4a1-592f15903389-000000%2FJ2tyOJW-6lYr5rxiMdOwGqovtGl28_bIdcLkWG4Wsug%3D424&data=05%7C02%7Ckgoulart%40ibat.org%7C023d1e9a7bf54a47410808ddff675bb9%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638947541592456046%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=D8A7gfsF%2BdJwTODmx8Mr3EGxup6pv5hOS8BYDGIEzg8%3D&reserved=0
https://occ.gov/topics/consumers-and-communities/community-affairs/resource-directories/financial-literacy/index-financial-literacy-resource-directory.html
https://www.councilforeconed.org/policy-advocacy/survey-of-the-states/
https://www.investor.gov/protect-your-investments/fraud/types-fraud/impersonation-schemes
http://www.investor.gov/protect-your-investments/fraud/types-fraud/relationship-investment-scams
https://financialliteracy.champlain.edu/report-cards/2025-interim-update-national-report-card-on-high-school-financial-literacy/


 
What Matters to Consumers When Assessing Information for Financial Decision-Making? This study from 
the FINRA Investor Education Foundation shares consumers' sentiments about their money management 
decisions, including the factors consumers consider in their decision-making. 
 

  
 FRB Fake Companies, Real Risk: The Rise in Synthetic Business Fraud (10/02/2025) – Criminals can create 

identities from pieces of real and/or fictitious information to commit a dishonest act for personal or 
financial gain. 
 
While a synthetic identity often is an “individual,” more lucrative fraud opportunities may occur with 
synthetic businesses. The payoff occurs when criminals use the fake business to draw cash from lines of 
credit and other loans; open business accounts to receive and move money from illicit activities (i.e., 
money laundering); and submit fake invoices to legitimate companies for goods or services that were 
never provided. 
 
The Federal Reserve has released three toolkits — online repositories of insights to support education 
and increase awareness about payments fraud and scams — and recently expanded its Synthetic Identity 
Fraud Mitigation Toolkit with a new downloadable resource (PDF) on synthetic business fraud. 
 
These toolkits can enable the payments industry to better identify and fight fraud and scams, as well as 
to foster payments industry collaboration on fraud and scams mitigation. For more information, visit: 

• Synthetic Identity Fraud Mitigation Toolkit (released in 2022) 
• Scams Mitigation Toolkit (newly released in 2025) 
• Check Fraud Mitigation Toolkit (newly released in 2025) 

Stay informed of the Fed’s efforts to support payments security and mitigate fraud by exploring 
FedPaymentsImprovement.org.  
 
Comment: The Federal Reserve of Boston posted an article entitled ‘Synthetic identity fraud: How AI is 
changing the game’ back in March of 2025 that is a good read on the subject. Rather than an 
organized approach, community banks often rely on a patchwork of point solutions that don’t 
interoperate or run in real time making synthetic identity schemes both hard to stop and highly 
profitable. 
 

  
 FRB The Next Frontier of Payments Innovation - Governor Christopher J. Waller (09/29/2025) – Choice 

and competition - I approach these issues fundamentally as an economist and as a firm believer in the 
free market. In particular, I would highlight the importance of choice in how markets function and how 
competition develops. In general, choices encourage competition, leading to better quality products and 
services. Businesses innovate to differentiate products, including by incorporating new technical 
capabilities. This improves market responsiveness to consumer demand. Businesses also incorporate new 
technologies to compete on cost and efficiency. I see stablecoins, for example, as simply another choice 
available to consumers and businesses, where they have signaled a need in the market to further improve 
payments. I believe that we must take this articulated need seriously and respect the ability of the private 
sector to develop solutions. 
 
This dynamic is nothing new. Market participants have long had choices in the types of payment 
instruments they use. Public and private forms of money coexisting, in multiple forms, is in fact a common 
feature in all developed economies. In the United States, consumers have had central bank money in the 
form of cash, commercial bank money in the form of deposits in a bank account, and nonbank money (or 

https://www.finrafoundation.org/sites/finrafoundation/files/2025-09/What-Matters-to-Consumers-When-Assessing-Information-for-Financial-Decision-Making.pdf
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.comms.frbservices.org%2F%3Fqs%3Dda6f64ee89d3c6aaba1fbdceaf29f5b78c7068ab8821131b32919d890690f0d91858375ccb99458f22baf1594bf282046619abb7c2f2343c&data=05%7C02%7Ckgoulart%40ibat.org%7Ca469cf6c7e174f30ffe908de01d110f0%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638950194640992896%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=3GbuXOqLAIJ1zj3JWlMycQL41Ey%2Bbw49vZV%2B85cKJOA%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.comms.frbservices.org%2F%3Fqs%3Dda6f64ee89d3c6aa6c089f1b624b32f686f298d8dce032bd9d4f62ec419f1184a6bcc3a0a38a303d92eaef31f956ca0b0b06ebc4a305aa5c&data=05%7C02%7Ckgoulart%40ibat.org%7Ca469cf6c7e174f30ffe908de01d110f0%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638950194640975871%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=ZQSkrt%2Bsk3UC3Bu5uIFxa59kKUVmv%2BDM%2Foyj1fM4G84%3D&reserved=0
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"e-money") in the form of a funds balance on a nonbank payment app. Stablecoins are simply a new form 
of private money and will exist alongside these other payment instruments, provided consumers accept 
them as safe, low-risk assets with regulatory protections. 
 
Consumers and businesses have for decades also had a choice of providers of payment services and 
financial products including banks, card networks, nonbank payment service providers, and, more 
recently, other fintechs. Having a choice of providers is important because needs and preferences vary 
among consumers and businesses. I may choose one provider if I want to park my emergency fund in a 
high-yield savings account, and I may choose different providers if I want to process a cross-border 
payment, pay someone with a QR code, or buy a crypto-asset. A choice of providers also encourages 
competition on cost, speed, efficiency, and user experience. 
 
Additionally, firms have options for payments and financial infrastructure, which is important because 
firms might choose to route money or securities on different rails depending on business needs. Some 
may value speed; some may prefer the ability to batch payments and settle on net to capture liquidity 
savings. Some will prefer the features of a centralized financial market infrastructure and its built-in 
regulatory guardrails; some may prefer to transact on public blockchains, with different models for 
achieving security and integrity. Having multiple options is also good for public policy objectives like 
promoting resilience across the broader payment system. 
 

  
 FRB Paper Checks for Federal Benefits are Ending September 30 (09/29/2025) – Starting September 30, 

2025, paper checks for federal payments— including Social Security, Veteran Affairs (VA) benefits, IRS tax 
refunds, and other government benefits—are going away. Federal payments will be sent electronically, 
except in rare cases where a waiver is approved. The goal is to cut down on fraud, lower costs, and make 
sure people get their money quickly and safely. 
 
No action is required for most people, because they already receive federal benefit payments 
electronically. 
 
If you are still receiving paper checks, switch to one of these options before your next payment: 
 
Direct deposit, to send your money straight to your checking or savings account. Visit GoDirect.gov, a 
U.S. Treasury service for switching from paper checks to electronic payments or update your payment 
information with the agency that pays your benefits (like Social Security or the VA). You can also set up 
direct deposit when you file your federal tax return. 
 
Direct Express Card, to add your money to a debit card instead of a bank account. To get started call 1-
800-333-1795. 
 
If you need to keep receiving paper checks, you must ask for a waiver from the U.S. Treasury by calling 1-
800-967-3050. 
 
Beware of government impersonation scams. If you get a message, verify it by contacting the agency 
using a website or phone number you know is real. If you’re unsure, ask a trusted source, friend, or 
family member for help.  
 
Comment: Communicate with your accountholders. There are two ways that beneficiaries will be able 
to receive their checks: 1) they can either get it on a Direct Express Debit Mastercard, or 2) into an 
existing account through Direct Deposit. And this does not affect the negotiability of checks issued 
prior to September 30, 2025 or checks issued after that date when a ‘waiver is approved.’  
 

 

https://fiscal.treasury.gov/news/paper-checks-going-away.html
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Human Resources 

 No news to report this week. 
 

Lending 

 CFPB Small Business Lending Under the Equal Credit Opportunity Act (Regulation B); Extension of 
Compliance Dates (10/02/2025) – The Consumer Financial Protection Bureau (CFPB or Bureau) is 
finalizing its June 18, 2025 interim final rule amending Regulation B to extend the compliance dates set 
forth in its 2023 small business lending rule, as amended by a 2024 interim final rule, and to make other 
date-related conforming adjustments 
 
Comment: Under the rule as adopted originally, lenders are in Tier 1 if they originated at least 2,500 
covered loans in both 2022 and 2023, lenders are in Tier 2 if they originated at least 500 covered loans 
in both 2022 and 2023 and were not in Tier 1, and lenders are in Tier 3 if they originated at least 100 
covered loans in both 2024 and 2025 and were not in Tiers 1 or 2. In the preamble to the final rule the 
CFPB advises that ‘covered financial institutions are permitted to continue using their small business 
originations from 2022 and 2023 to determine their compliance tier, or they may instead use their 
originations from 2023 and 2024, or from 2024 and 2025. The CFPB also advises that “covered financial 
institutions are permitted to begin collecting protected demographic data required under the 2023 
final rule 12 months before their new compliance date, in order to test their procedures and systems.”  
 

  
 Joint Agencies Issue Reminder to Institutions on Lending When the National Flood Insurance Program Is 

Unavailable (10/01/2025) – Federal financial institution regulatory agencies remind lenders that they 
may continue to make loans that are subject to the federal flood insurance statutes when the National 
Flood Insurance Program is not available. During this period, lenders are allowed to make these loans 
without requiring federal flood insurance. 
 
As explained in the Interagency Questions and Answers Regarding Flood Insurance (PDF), in Q&A 
Applicability 12, lenders may continue to make loans without flood insurance coverage during this time 
but must continue to make flood determinations; provide timely, complete, and accurate notices to 
borrowers; and comply with other applicable parts of the flood insurance regulations. In addition, 
lenders should evaluate safety and soundness and legal risks and should prudently manage those risks 
during the lapse period. The guidance also addresses the availability and use of private flood insurance.  
 
Interagency Questions and Answers Regarding Flood Insurance (PDF) 
 
Comment: The bottom line is that banks can make loans when the National Flood Insurance Program 
(NFIP) is closed, but they must still perform flood hazard determinations and provide disclosures to 
borrowers. Any loans closed during the shutdown of the NFIP without adequate flood insurance would 
require monitoring and the start of forced placed procedures once insurance under the federal 
program becomes available.  
 

 

 

Technology / Security  

 ICBA Tackling Familiar Cyber Threats with Smarter Tools (10/01/2025) – The latest Independent Banker 
magazine shares ways that community banks can fight cyber-attacks that are being supercharged by AI 
and other technological capabilities. 
  

https://www.federalregister.gov/documents/2025/10/02/2025-19370/small-business-lending-under-the-equal-credit-opportunity-act-regulation-b-extension-of-compliance
https://www.federalregister.gov/documents/2025/10/02/2025-19370/small-business-lending-under-the-equal-credit-opportunity-act-regulation-b-extension-of-compliance
https://www.fdic.gov/news/press-releases/2025/agencies-issue-reminder-institutions-lending-when-national-flood-insurance
https://www.fdic.gov/news/press-releases/2025/agencies-issue-reminder-institutions-lending-when-national-flood-insurance
https://www.govinfo.gov/content/pkg/FR-2022-05-31/pdf/2022-10414.pdf
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https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Femail.icba.org%2Fe3t%2FCtc%2FZS%2B113%2FcBPxD04%2FVWwn4d4qlMs9N4LX-21f1WP3W46ZLVZ5Dbl3YN22w0-T5nR3bW50kH_H6lZ3kHN4J6bvnRQpd8W93Vlc76D9_QkN2lPdVGhJH_xW15VRJ47hNkV5W34cf7f1n0SCSW5CPj0-1qctwFW8ZXGB95dYCx1W2R9Bg42yHfnWW5k06tB3YXD12VYCZqr7_XBpMW6RZ3K18RhWMFW1ZtY4Q2vDgH1W6qPytF5_QR1wW51pGWr6RH_8MW6nL8Sn5Zcx58W40W2S1706DGBVTgmQ-6FMxBGW744n3g6md4wgW5QJjbP4rtd32W3RSqWB39gQtMW8-RcJV3L04QQW43YC4K1SpGB5W1wqSyB55WN0LW2qKmJh493jpXVqrCH88s4dsyW3LPFGb2CLnGRW98X3Zg5XMWV-VPTbgC1d2ZX8W1Qt-m34JR4QqW4VVw5t1ZP5_cW3H1r-D1x-8tVW5Rq72m5DtbdMf2XCq7z04&data=05%7C02%7Ckgoulart%40ibat.org%7Cc997d760ff8041de544108de02759549%7C77596ed9db5b4a61802477a1ecb2c558%7C0%7C0%7C638950901285322223%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=3vdrxoNLYEx97vlDeM9RER%2FMXxauaLHbmJGez3OM9Ms%3D&reserved=0


Details: The article in the October issue of Independent Banker says: 
 

• Community banks should have an incident response plan and run through what they would do in 
the case of a breach. 

• Plan updates and testing need to be ongoing because attacks, software, and people change. 
• Community bankers can stay up to date on threats by speaking to their peers and learning about 

evolving risks through ICBA’s Cyber & Data Security page. 
 

  
 CISA and DHS Announce Cybersecurity Awareness Month 2025 (09/29/2025) – WASHINGTON – The 

Department of Homeland Security (DHS) and the Cybersecurity and Infrastructure Security Agency (CISA) 
announced the official beginning of Cybersecurity Awareness Month 2025. This national campaign, 
administered by CISA, will give partner agencies and the private sector the tools, support, and 
information they need to secure the vital services fundamental to our civilization: water, power, 
communications, food, finance, and more. This year’s theme is Building a Cyber Strong America, as CISA 
gets back on mission to be the nation’s leading cybersecurity agency. 

This campaign engages with all levels of government and businesses big and small. It calls on everyone – 
state, local, tribal and territorial (SLTT) governments, small and medium businesses, and entities involved 
in our supply chains – to take cybersecurity into their own hands to secure the Homeland in a world of 
constantly-evolving threats. 

“Cybersecurity is a critical theater in defending our homeland,” said Homeland Security Secretary Kristi 
Noem. “Every day, bad actors are trying to steal information, sabotage critical infrastructure, and use 
cyberspace to exploit American citizens. Taking down these threats requires a strong private-public 
partnership, and the reforms we’ve implemented at CISA have empowered them to work with all of our 
partners to take down these threats and make America cyber secure again. This Cybersecurity Awareness 
Month is the time for us to continue our efforts to build a cyber strong America.”  

Cyber threats never take a day off. CISA and DHS urge every citizen, government entity, and business to 
remain vigilant and work to neutralize cyber threats before they cause damage. 

“Critical infrastructure – whether in the hands of state and local entities, private businesses, or supply 
chain partners – is the backbone of our daily lives,” said Acting CISA Director Madhu 
Gottumukkala. “Whenever it’s disrupted, the effects ripple through communities across America. That’s 
why this year CISA is prioritizing the security and resilience of small and medium businesses, and state, 
local, tribal, and territorial government (SLTT) that facilitate the systems and services sustain us every 
day. This includes things like clean water, secure transportation, quality healthcare, secure financial 
transactions, rapid communications, and more. Together, we must make resilience routine so America 
stays safe, strong, and secure.” 

Below are some cybersecurity best practices that you can adopt, right now, to help keep yourself and 
America safe: 

 Recognize and report phishing: Stop scams before they spread. 

 Require strong passwords: Long, random, unique passwords protect accounts. 

 Turn on multifactor authentication (MFA): Add a vital layer of defense. 

 Update software: Patch known vulnerabilities before attackers exploit them. 

https://www.cisa.gov/news-events/news/dhs-and-cisa-announce-cybersecurity-awareness-month-2025


Additionally, you can take easy steps to boost your organization’s resilience. 

 Enable system logging on your systems: Detect suspicious activity. 

 Back up data: Speed recovery when incidents occur. 

 Encrypt sensitive information: Render stolen data useless by keeping it locked and unreadable. 

Make encryption part of your security strategy. 

This October, DHS and CISA are calling on every sector in the nation to join the mission: Building a 
Cyber Strong America starts with you.  

For resources, toolkits, and practical guidance visit cisa.gov/cybersecurity-awareness-month. 
 

 
Selected federal rules – proposed  
Proposed rules are included only when community banks may want to comment. Date posted may not be the same as 
the Federal Register Date.  

09.19.2025 Treasury GENIUS Act Implementation SUMMARY: The Department of the Treasury (Treasury) is issuing 
this advance notice of proposed rulemaking (ANPRM) to solicit public comment on questions relating to 
the implementation of the Guiding and Establishing National Innovation for U.S. Stablecoins (GENIUS) 
Act. The GENIUS Act tasks Treasury (and various other federal agencies) with issuing regulations that 
encourage innovation in payment stablecoins while also providing an appropriately tailored regime to 
protect consumers, mitigate potential illicit finance risks, and address financial stability risks. Through 
this ANPRM, Treasury is seeking public comment on potential regulations that may be promulgated by 
Treasury, including regarding regulatory clarity, prohibitions on certain issuances and marketing, Bank 
Secrecy Act (BSA) anti-money laundering (AML) and sanctions obligations, the balance of state-level 
oversight with federal oversight, comparable foreign regulatory and supervisory regimes, and tax issues, 
among other things. Treasury is seeking comment on all aspects of the ANPRM from all interested 
parties and also requests commenters to identify other issues that Treasury should consider. DATES: 
Comments on this ANPRM must be received on or before November 4, 2025. 

 
08.22.2025  CFPB Personal Financial Data Rights Reconsideration SUMMARY: The Consumer Financial Protection 

Bureau (CFPB or Bureau) is seeking comments and data to inform its consideration of four issues related 
to implementation of section 1033 of the Dodd-Frank Wall Street Reform and Consumer Protection Act 
(Dodd-Frank Act). These issues are: the proper understanding of who can serve as a “representative” 
making a request on behalf of the consumer; the optimal approach to the assessment of fees to defray 
the costs incurred by a “covered person” in responding to a customer driven request; the threat and 
cost-benefit pictures for data security associated with section 1033 compliance; and the threat picture 
for data privacy associated with section 1033 compliance. DATES: Comments must be received on or 
before October 21, 2025. 

 
08.21.2025 FDIC Official Signs, Advertisement of Membership, False Advertising, Misrepresentation of Insured 

Status, and Misuse of the FDIC’s Name or Logo SUMMARY: The Federal Deposit Insurance Corporation 
(FDIC) is seeking comment on a proposal that would amend signage requirements for insured depository 
institutions’ (IDIs) digital deposit-taking channels and automated teller machines (ATMs) and like 
devices. The proposed changes are intended to address implementation issues and sources of potential 
confusion that have arisen following the adoption of current signage requirements for these banking 
channels. The proposal would provide additional flexibility to IDIs while also enabling consumers to 
better understand when they are conducting business with an IDI and when their funds are protected by 

https://www.cisa.gov/cybersecurity-awareness-month
https://www.federalregister.gov/documents/2025/10/01/2025-19093/genius-act-implementation
https://public-inspection.federalregister.gov/2025-16139.pdf?utm_campaign=pi+subscription+mailing+list&utm_medium=email&utm_source=federalregister.gov
https://www.fdic.gov/board/notice-proposed-rulemaking-fdic-official-sign-and-advertising-statement-requirements.pdf
https://www.fdic.gov/board/notice-proposed-rulemaking-fdic-official-sign-and-advertising-statement-requirements.pdf


the FDIC’s deposit insurance coverage. DATES: Comments must be received by the FDIC no later than 
October 20, 2025. 
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