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Overview

The 2026 Session begins on Monday, and next week our weekly Session updates will
begin through the duration of the Session, which include both big-picture issues and processes,
as well as specific issues and bills impacting your work.

We anticipate an even faster Session than usual—which happens in an election year—but
even more so when legislative leadership in both chambers is running for statewide office. The
Senate President, Ty Masterson, is running for Governor (in a very crowded Republican
primary!), and the Speaker of the House, Dan Hawkins, is running for Insurance Commissioner.
(And just this morning, it was announced Hawkins would be challenged for that role by Senate
Minority Leader Dinah Sykes). While state Senators have three sessions left of their terms, all
125 House members are up for re-election this year. For this Session though, it is mostly familiar
faces, with the exception of a couple of House members and a Senator who resigned and were
replaced by newly appointed members.

To expedite the session even more, many legislators are back in Topeka already this
week for budget meetings, getting a jump start on reviewing and revising state agency budgets,
primarily for those smaller, fee-funded agencies. This will allow the Legislature to get right to
work on the large state cabinet-level agencies as soon as Session begins next week. The notable
acceleration in the process suggests the Legislature really is serious about moving quickly and
adjourning by late March/early April, a month earlier than prior years. One result will be a slim
chance of many policy issues making it through the process unless it is something prioritized by
leadership. The expedited process impacts the budget as well. With leadership adamant about
cutting another $200 million from the budget, it will be an uphill battle for most new budget
enhancements again this year.

Updates of Interest

e Redistricting: We reported legislative leadership’s failed attempt to convene the
Legislature for a special session to redraw congressional maps to favor a Republican
winning the 3™ district. That effort resulted in the subsequent fallout for a handful of
Republicans losing their committee leadership positions. On January 5™ the Speaker of
the House shared that it is highly unlikely the House will address redistricting this
Session without even the bare minimum of 63 votes to pass, and certainly nowhere near
the veto-proof 84 votes. So, for now, it seems that issue is dead.

e Rural Health Transformation Grant (RHTG): On December 29" Kansas learned that it
would receive $221 million for the first year of the federal RHTG program, designed to



strengthen rural health systems and improve health outcomes especially in rural areas.
The five key initiatives of the RHTG include the following and will support programs
related to these initiatives:
o Expand primary and secondary prevention programs,
Secure local access to primary care,
Build a sustainable rural health workforce,
Enable value-based care,
Harness data and technology.
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The award announcement, which also includes links to the state’s application, can be
found here. We expect to learn more details about the funding distribution and
specific projects following the state’s meeting with CMS early next week. We also
expect the Legislature to take up this topic early in the Session, the result of
consternation as to why the Legislature had virtually no involvement in the process.

e Sports: Between preparation for the 2026 World Cup coming to the Kansas City region,
and the recent announcement that the Chiefs are moving to Kansas, it’s clear these two
sports will have a big impact in Kansas in the near future. As the World Cup’s June and
July match dates approach, and its impact on local communities becomes clearer, we
suspect some discussion about public safety, transportation, and infrastructure issues may
resurface during the legislative session.

e December Tax Receipts: The State’s total December tax collections missed the mark by
almost $59 million, representing a 4.8% decrease compared to December 2024. Both
individual and corporate income tax collections were down significantly from 2024, by
$37 million for individuals and $22 million for corporate income taxes. It is still too early
to determine the broader impact of national economics at play.

e Education: While most activities and debate related to the state’s school finance formula
(expires June 2027) will wait until after Session, one pre-filed bill getting a lot of
attention this week is a bipartisan Senate bill to ban cell phones in K-12 schools. SB 302
would apply to both public and non-public schools and would prohibit student cell phone
use, with a few specific exceptions.

Financial Institutions Updates

As usual, CBA will provide the customary Kansas banking updates to both the House and
Senate Financial Institutions committees. Given how fast the Session is anticipated to progress,
there will be fewer high-profile issues than normal impacting financial institutions. We do expect
to see legislation addressing crypto ATMs relatively soon, in addition to the plethora of property
tax relief proposals that are already being discussed. Additionally, as a reminder, all bills from
the 2025 Session remain alive for the 2026 Session.

Other Updates of Interest
TEFFI
e Following recommendations from the interim TEFFI Oversight Committee, both the
Senate and House have pre-filed a few bills related to TEFFI:
o HB 2417/SB 301: Authorizing OSBC to revoke a TEFFI charter, subject to
approval by the Legislative Coordinating Council (LCC).
o HB 2418/SB 300: Prohibiting OSBC or any other state agency from becoming a
receiver for a TEFFI that becomes insolvent or declares bankruptcy.



https://www.governor.ks.gov/Home/Components/News/News/876/56
https://www.governor.ks.gov/Home/Components/News/News/874/56
https://www.governor.ks.gov/Home/Components/News/News/886/56
https://kslegislature.gov/li/b2025_26/measures/documents/sb302_00_0000.pdf
https://kslegislature.gov/li/b2025_26/measures/documents/hb2417_00_0000.pdf
https://kslegislature.gov/li/b2025_26/measures/documents/hb2418_00_0000.pdf

Upcoming Activities

Monday, January 12"
First Day of Session.

Tuesday, January 13".
Governor’s State of the State Address. 6:30 PM.

Wednesday, January 14™.
House Financial Institutions: CBA Update on Banking Trends in Kansas. 9:00 AM.

Wrap Up

Let us know if you have any questions.
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