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Share of Covid-19 Coverage That is Negative, by News Source

U.S. national news

U.S. local and regional

International

THE MORNING NEWSLETTER

Bad News Bias

The U.S. media is offering a different picture of Covid-19 from
science journals or the international media, a study finds.
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US Hotel Industry

Latest recovery was super-charged
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Growth to remain concentrated in upper tier chains scales

U.S. RevPAR change

2024 2025
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Top 25 Markets to lead gains again

U.S. RevPAR change
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Conventions and return-to-office policies are boosting hotel demand
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Hotel occupancy grows with return to office mandates
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Small markets most recovered and outlook is very positive

Percentage of 2019 index
Rolling 6-month group demand
change from 2019 (Small
markets)

Small (A) market group demand, bookings
and leads through June 2024
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What is driving performance?

RevPAR performance of top 25 central business districts vs. top 25 submarkets

mTop 25 CBD =Top 25 Submarkets =May '23 mMay '24
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Source: STR. © 2024 CoStar Group

Top 25 Market Revenue Per Available Room Lifted

National Performance
US Weekly Revenue Per Available Room Percent Change, Week Ending August 10, 2024 vs. 2023 Comparable
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RevPAR change by class: bifurcated results

U.S. RevPAR % change, change by class, YTD August 2024
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Transient Demand Robust. Group Demand On The Right Track
Segmentation Demand, YTD August, 2019, 2023, 2024
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% Change: Lackluster Rate Growth

Top 25 Transient ADR % Change, by Market, YTD August 2024
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Top 25 Group ADR % Change, by Market, YTD August 2024
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Wednesday occupancy: Ongoing recovery
Wednesday occupancy, 2016 - YTD 2024
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U.S. Forecast

August 2024
2023 Actual 2024 Forecast 2025 Forecast
Occupancy 63.0% 63.0% 63.4%
ADR 4.3% 2.0% 2.0%
RevPAR 5.0% 2.0% 2.6%
Real RevPAR compared w/ 2019 (4.8%) (5.9%) (6.0%)

Source: Tourism Economics; STR .
*, # CoStar

21
Average Length of Stay and
Lead Time By Segment

LOS YoY Lead Time YoY
Luxury 21 7.07% 49.4 16.44%

Upper Upscale 1.8 -0.45% 389 3.56%

Upscale 18 -2.09% 30.2 298%

Upper Midscale 19 -0.99% 24.5 370%

Midscale 25 -269% 15.2 4.25%

Economy 29 0.85% 95 69.15%

Source: Kalibri Labs (7/24)
28 CoStar-
22
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Figure 2 A
High-incidence conference trips and high-frequency client trips are expected to lead travel -—
spend growth

@ 2023 @ 2024

Share of r dent ies incr ing

pend, by travel type

70%

20%
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Client Sales Confe Trainii Client Leadership Team On-site visits
relati hif ting: and learning and project work meetings and meetings and monitoring
building exhibiti devel 't

presentations

Sales meetings or . )
Corporate travelers client relationship- Conferences and Training, learning
traveling for ... building exhhibitions and development Client project work Team meetings Site visits

Incidence:
Expect at least one trip 42% 63% 45% 40% 33% 45%
in 2024

Frequency:
At least once a month, 21% 13% 9% 23% 14% 25%
frequent travelers

24
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Same
35%

Travel frequency
trending
2024 vs. 2023

25

Figure 1
Business travel growth

Year-over-year change in annual travel budget

pectations i but slow

Drivers

Why is your team traveling more?

Higher participation at events
Client demand for in-person meetings

High team desire to travel

Competitive pressure

Drags

NYU // LIIC 2022

65%
62%
f1%

31%

Why is your team traveling less?

Budget constraints _ 57%
High airfare I
High hotel rates I

Low team desire to travel - 19%

&

2023 + 2024 2024 + 2025
In 2023, travel managers
expected spending to
surpass 70% of 2019 levels by
the end of 2024 and to near
2019 spending by late 2024.
Most 2024 respondents
expect continued growth.
Expected
budgetary
increase
Overall Lower Lower
respondent [ ] [ ]
expectations 6% 8%
Expected
budgetary
decrease
~12%
7%
Questions: How does your 2024 travel budget compare to your 2023 budget?; By how much is your company's travel budget increasing/decreasing

in 2024?; How do you expect your 2025 travel budget to compare to your 2024 budget?: By how much do you expect your company’s travel budget to

increase/decrease in 20257

Sources: 2024 Deloitte corporate travel manager survey (N = 104); 2023 Deloitte corporate travel manager survey (N = 106).

Deloitte. | deloitte.com/us/en/insights/research-centers/consumer-industry-center.htmi

26
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.

Key findings
Most travel managers expect their companies’ spend to grow in both 2024 (73%) and 2025 (58%). For those projecting gains,
expectations average out to 14% to 15% each year.

Return to office is still cited as a driver of increased travel, as companies’ balance of remote, in-office, and hybrid work continues to
stabilize post-pandemic.

While fewer workers travel for sales and project work, those who do are on the road frequently. One in five frequent travelers say they
travel for sales or project work more than once a month.

Most say they enjoy business travel, and many take the opportunity to enjoy the travel without the busi two-thirds of
travelers say they extended a business trip for leisure in 2023. One in seven say they did so three or more times.

About three in 10 travelers say they never book trips through corporate online booking tools or agents. Most travelers book at least
some of their trips through unmanaged channels. Online travel agency (OTA) bookers are most attracted by better deals, while those
who go directly to hotel and airline suppliers are seeking an easier process when their travel plans change. Better digital user experience
and loyalty points also play significant roles in platform selection.

Travel managers surveyed report significant progress over the past year on the sustainability front. On the airline side, there is a notable
shift to support sustainable aviation fuel over flight-by-flight emissions comparisons. On the lodging side, certifications are increasingly
appearing in the booking path, but chainwide initiatives are getting more attention.

Conferences, trade shows, and exhibitions are playing a big role in travel growth, and more than six in 10 business travelers expect to
attend at least one in 2024. While fewer say they will take client-focused trips for sales and project work, these types of trips are
ible for i ly more fi

GLOBAL YEAR-OVER-YEAR BUSINESS TRAVEL & EVENTS PRICE CHANGES ($USD)

(actual) (forecasted) (forecasted)
2023 2024 2025

Air — Average Ticket Price -1.6% +1.9% +0.6%

$688 $701 $705

Hotel — Average Daily Rate +3.9% +2.5% +1.9%

$158 $162 $165

Car - Daily Rental Rate +3.0% +2.5% +2.4%
$44.30 $45.40 $46.50
Meetings & Events — Average -3.1% +4.5% +4.3%
Cost-Per-Attendee Per Day $155 $162 $169

Source: CWT/GBTA 2025 Annual Global Business Travel Forecast (all pricing detailed within the report and this release is $ USD)

28
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Almost three- W

quarters of meeting 74% 20% 6%
professionals feel
optimistic I . ,
feel optimistic. feel neither feel discouraged.
discouraged or
optimistic.

Two-thirds see an Y S

increase in overall 66% 16% 13%
meeting spend

say spend is say spend is say spend is
growing. staying the same. decreasing.
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Meeting in person continues to be the number one choice for
2025

Meeting professionals are clear; while all formats have a place in the meetings toolkit, survey respondents see greater enthusiasm for in-person
meetings over hybrid and virtual events. That view is shared by our panel of specialists.

59% 21% 20%

in-person only virtual only hybrid

Top challenges for
meeting planning, 43% 40%

similar to 2024 location availability. cost.

36% 28%

budget cuts hotel staffing levels.

28% 26%

flight availability. attendee registration.

32
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Responses to 400/0 400/0

inflation and change destination more virtual
budget pressure or lodging. meetings.

29% 27%

fewer fewer sessions
events. during events.

25% 16%

fewer reduce number
attendees. of nights.

12% 12%

reduce off-site reduce off-site
activities. evening events.

10% 9%

reduce sustainability initiatives. reducing use of destination
management company.

Which of the following elements, if any, have the greatest influence on your decision to submit an RFP to a hotel/venue?

26%

12%  12%

Jan D. Freitag, National Director Hospitality
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US Hotel Key Performance Indicators

Total RevPAR GOPPAR GOP % LaborPAR Flex/Flow

Market — - — -
Q224 Q222 %A Q224 Q2'23 %A |Q2'24Q2'23 %A Q2724 Q223 %A vs.Q2'23
Total UsA| $251 $242 4%  $96  $94 2% 38% 39%  (2%) $83 $78 6% 22.7%
Atlanta, GA| $221 $205 8% @ $77  $73 6% 35%  35% (1%) $74 $66  11% 29.8%
Austin, TX| $259 $243 7% $109 $98 1% 42%  40% 4% $74  $72 3% 65.3%
Boston, MA| $389 $368 6%  $175  $161 9% 45%  44% 2% $N6 N2 4% 67.0%
Chicago, IL| $302 $290 4%  $119  $117 1% 39%  41% (3%) | $108 $99 9% 11.5%
Denver, CO| $248 $239 4%  $111  $107 4% 45%  45% 0% $69 $66 5% 43.2%
Houston, TX| $179 $172 4% $69 $68 2% 38% 39%  (3%) $55  $51 7% 15.7%

Los Angeles, CA| $237 $241 (2%) $47 $58 o%) | 20% 24% (8%) | $n4 106 8% (165.29%)
Miami, FL| $272 $264 3%  $87 $90 (3%) 329% 34%  (6%) $96 $89 8% (37.5%)
New Orleans, LA| $207 $224 (8%) $82  $97 16%) | 40% 43%  (9%) $59 $59  (1%) 13.1%
New York, NY| $423 $409 4%  $143  $147 (3%) 34% 36%  (6%) | $177 $165 7% (28.8%)
Orange County, CA| $290 $288 0%  $105  $115 (9%) 36% 40%  (9%) | $101  $94 8% (791.2%)
Philadelphia, PA| $266 $239 1% $105 $89 17% 39% 38% 5% $83  $77 9% 56.2%
Phoenix, AZ| $337 $329 2%  $129 $125 2% 38% 38% 1% $112 $109 3% 56.1%
Portland, OR| $165 $169 (2%) $47 $58 n8%) | 29% 34% (16%) | $64 s60 7% (156.9%)
Salt Lake City, UT| $213  $185 15% $84  $67 25% 40%  37% 8% $62  $59 5% 59.5%
San Diego, CA| $349 $331 5%  $149  $142 5% 43%  43%  (0%) | $107 $100 7% 41.8%
San Francisco, CA| $236 $249 (5%) $35  $51 (31%) 15%  20% (27%) | $129 $126 3% 19.2%)
Seattle, WA| $268 $248 8% $100 $89 12% 37%  36% 4% $91  $86 6% 53.4%
Washington, D.C.| $396 $369 7%  $163 $149 9% £1%  41% 1% $132 $123 7% 48.8%

36
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' . CBRE
May's total revenue rebound translated into
GOP growth for the first time in several months

Gross Operating Profit Change (Dollars Per Available Room)
Y-0-Y Change (%)

100
80
60
40
20
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o N N g & & g
- P 9 c ¥e] 5 =
8 <] D ] @ a
] z a ] & = <
CBRE Hotels Research, Trends® in the Hote! Industry - Sample of 2450 properties that provide monthiy|
50 CBRE HOTELS RESEARCH

© 2024 CBRE, INC.
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W Operat|onal costs continue to rise
\A Hotel Property Taxes, Insurance and L&H Average Hourly Wage

D—[N\JHMI\II' \UMMII

Percent of 2019 (%)

—Insurance Property Taxes —Leisure and Hospitality Wages
250
241%
200
150
134%
108%
100
50
2019 2020 2021 2022 2023 2024 YTD
Source: CBRE Hotels Research, Trends® in the Hotel Industry = Sample of 2,450 properties that provide monthly P&L data, YTD through April

38

Jan D. Freitag, National Director Hospitality

Analytics, CoStar Groufjfreitag@costar.com 19



NYU // LIIC 202z

Hotel Ownership & Deve
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Construction Pipeline by Project Stage - Year over Year

Q3 2024 Q3 2023 % Variance

Rms j Rms

Under Construction ) 148,716 X 140,331
Start Next 12 Months , 251,797 . 257,729

Early Planning , 322,308 y 274,616

Total Pipeline , 722,821 5, 672,676

40
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Construction Pipeline by Project Stage

At Q407 I I At Q324
Projs: 5,438 I Projs: 6,211
Rms: 718,387 I Rms: 722,821

2007 2008 2009 2010 2011 2012 2013 204 2015 2016 2017 2018 2019 2020 2021 202 208 Q3
200

M Early Planning
Start Next12 Months
B Under Construction

Conversions & Announced
Renovations

Rolling 4 Qtrs Q3 2024
273,490 Rms
2,011 Projs

|
T

Q323
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Construction Pipeline by Chain Scale

3%

9%

% of Total Rooms

Projs

Luxury 86
Upper Upscale 327
m Upscale 1,407
m Upper Midscale 2,315
m Midscale 928
H Economy 367
m Casino 53
W Unbranded 728

Rms
18,561
64,295

174,127
224,703
77,602
34,734
18,044
110,755

Total Pipeline 6,211

722,821
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Forecast for New Hotel Openings

Hotels

2026 () 938
2025(f) 759
2024(f) 631

2023 482

2022 476

Jan D. Freitag, National Director Hospitality
Analytics, CoStar Groufjfreitag@costar.com

Rooms

101,017

86,264

61,263

56,327
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Construction Pipeline by Market

Under Construction || Final Planning Planning Active Pipeline
BTG Inventory —
As of July 2024 | Rooms 5 .

Top 25 Markets 1,957,596 58,541 . 3 124549 6.4% 277,993
Nashville, TN 58,648 3,264 56% 6,585 1.2% 10,871 18.5% 20,720 353%
Miami/Hialeah, FL 64,989 3,602 5.5% 4,209 6.5% 9,882 15.2% 17,693 272%
Dallas, TX 99,094 4179 42% 9,624 97% 10,183 10.3% 23,986 24.2%
Phoenix, AZ 71247 3354 47% 6,410 9.0% 6925 97% 16,689 23.4%
Denver, CO 57424 2277 4.0% 5,499 9.6% 3,764 6.6% N,540 201%
Atlanta, GA 12,824 3,125 2.8% 8n7 72% 7,841 6.9% 19,083 16.9%
Detroit, Ml 48,201 2,691 56% 2,269 4.7% 3,032 63% 7,992 16.6%
New York, NY 121,997 89M 7.3% 997 0.8% [ 10130 83% 20,038 16.4%
Tampa, FL 53,483 2,190 40% 2,886 5.4% 3612 6.8% 8,688 16.2%
San Diego, CA 64,747 2,819 4.4% 1,638 25% 4,848 7.5% 9,305 14.4%
Los Angeles, CA 15,595 1973 17% 7,786 6.7% 6,692 5.8% 16,451 14.2%
Orlando, FL 140110 4,537 3.2% 7,327 52% 8,045 5.7% 19,909 142%
New Orleans, LA 43,282 1256 29% o 21% 3095 72% 5262 12.2%
Houston, TX 106,785 2,831 2.7% 3,483 33% 6,242 5.8% 12,556 1.8%
Saint Louis, MO 41100 703 17% 1,683 4% 2378 5.8% 4,764 11.6%
Washington, DC N3,728 3,526 31% 3101 27% 6,283 55% 12,910 1.4%
Seattle, WA 50,492 1562 31% 1544 3% 2,405 4.8% 55N 10.9%
Philadelphia, PA 52,732 781 1.5% 2,247 4.3% 2525 4.8% G558 10.5%
San Francisco, CA 55,323 217 0.4% 1660 3.0% 3,394 6.1% 527 95%
Boston, MA 60,041 720 12% 1,241 21% 2,802 47% 4,763 7.9%
Las Vegas, NV 164,178 1955 12% 8398 51% 2,504 15% 12,857 78%
Oahu Island, HI 30,934 235 0.8% 1,079 35% 1,012 33% 2326 7.5%
Chicago, IL 122,955 1,495 12% 3,516 29% 3,625 29% 8,636 7.0%
Orange County, CA| 61,106 91 01% 2,239 37% 1,589 26% 3919 6.4%
Minneapolis, MN 46,581 247 0.5% 454 1.0% 870 1.9% 1,571 3.4%

Note: Existing supply metrics exclude closed hotels at the time of the report

45

Convention Center Redevelopment
Would Relocate SXSW, Other Festivals

for Three Years
Construction is set to begin after SX 25, end before SX 29

m & print B write a letter

Inside the convention center during SXSW this year

Jan D. Freitag, National Director Hospitality
Analytics, CoStar Groufjfreitag@costar.com
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Locations with Convention Center Renovation Activity Rely Heavily on Group Demand

Indianapolis CBD, IN

Arlington, TX

San Antonio CBD, TX

Dallas CBD/Market Center, TX

St Louis CBD, MO

Fort Worth CBD/1-820 West, TX
Austin CBD, TX

Milwaukee CBD, WI
Detroit/Dearborn, Mi

Charlotte CBD, NC

New OCrleans CBD/French Quarter, LA
Denver CBD, CO

Cleveland CBD/Independence, OH
Cincinnati CBD/Riverfront, OH
Savannah Historic District, GA

Los Angeles CBD, CA

Seattle CBD, WA

Fort Lauderdale/Beach, FL

Las Vegas Strip, NV

Submarket

20% 30% 50% 60%

o
X

Share of Group Demand

n
¢« CoStar
Source: CoStar, June 2024 -
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day passengers. On July 7, the Sunday after Independence Day, daily passengers went above 3 million

900
(]
5
= 848,102,043 ReaCiaia
5
760,071,362
600
585,250,987
442,356,951
413,771,967 413,122,354
300 339.774,756 358,879,485
237,344,862
191,244,260
0
2021 2022 2023 2004

2019 2020

Source: Transportation Security Administration MAnnual Total ®m1H

49

Percent of YTD Scheduled Flights Cancelled

2015
2019
2.2% 2016 2017 2018

Source: Aviation System Performance Metrics (ASPM) Preliminary Data through August 27 of each year, updated on August 28, 2024

50
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U.S. Airlines Operated Domestic Flights: April 2022—April 2024
Operated = Scheduled - Canceled

Marketing Network Carriers and their Branded Code-Share Partners

April 2022 April 2023

S(W

February 2024
549K

L 1 1 1 ! 1 1 1 1 1 1 1 1 1 1 | 1 1 1 1 1 1 L 1 J

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr
22 2 2 22 22 2 2 2 22 23 23 23 23 23 23 23 23 23 23 23 2L 4 244 M4 24

Most-traveled days in TSA history, by number of air travelers

Dec.1,2024 3,087,393

July7,2024 3,013,622
June 23,2024 2,996,495
July 18,2024 2957170
May 24, 2024 2951859
June 24, 2024 2,944,001
June 28,2024 2,938,292
July 14,2024 2,937,845
Oct. 20,2024 2933132
June 14,2024 2,929,467

Note: Datais as of Dec. 1.
Source: Transportation Security Administration
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Dynamic Business Shifts

U.S. business applications
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Note: Seasonally adjusted
Source: Commerce Department
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Note: Difference of average (log) all applications per capita, 2020-2022 vs. 2010- 2019
Source: Census Bureau Business Formation Statistics and population estimates.

BUSINESS & ECONOMY | MAJOR HEADOUARTERS RELOCATION:

Major Headquarters
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The Dallas-Fort Worth region is
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By Tasha Tsiaperas and Naheed Rajwani-Dharsi

People employed in finance and insurance

Monthly; January 1990 to June 2024

700k
Recession

1990 2000

Data: Labor Department; Chart: Axios Visuals

U.S. Markets

BlackRock, Citadel Securities-backed
TXSE Group to launch Texas Stock
Exchange

By Reuters — ——

June 5, 2024 4:58 PM CDT - Updated 3 months ago

_—
The BlackRock logo is pictured outside their headquarters in the Manhattan borough of New York City, New York, U.S., May 25, 2021.
REUTERS/Carlo Allegri/File Photo Purchase Licensing Rights (%
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. Population growth is a big benefit
WVANS] 1otal Population, 2000 = 100

“AMERICAS LODGING
FINVESTMENT SUMMIT

250

Dallas ——Houston Austin Texas —U.S.
200
150 e
100
50
0
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Source: Oxford Economics
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WORLD | EUROPE

The Red Sea Conflict Is Scrambling
Shipping. Europe Is Bearing the Brunt.

Europe is again on the front line of the latest geopolitical tensions, a
development that threatens to widen the economic gap between it and
the U.S.

By Paul Hannon and William Boston

Updated Jan. 19, 2024 12:05 am ET

Militant attacks affect shipping movement

Freight container volumes through Red sea region have fallen by around 65% from expected values.

Daily freight capacity in Red sea

700 thousand TEU

Expected freight
600

500

Actual freight
400

300
200

100

2020 2021

Note: TEU refers to twenty foot container
Source: Kiel Institute for the World Economy | Reuters, Jan. 11, 2024

Reuters Graphics Reuters Graphics
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Rotterdam

Suez Canal

Through the Suez Canal
Around 8,500 nautical miles
in a 26-day trip

Singapore

Around the southern tip of Africa

63

Average cost to ship a container from Asia to the U.S.
East Coast

Weekly; Jan. 27,2023, to Jan. 19,2024
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oL AKD 64§

Oil prices to remain elevated as
Middle East tensions threaten a wider
conflict, CBA analyst warns

This photo taken from a position in northern Israel shows a Hezbollah UAV intercepted by Israeli air forces over north Israel on August
25, 2024. The Israeli military announced early August 25, 2024 that it was conducting pre-emptive strikes in Lebanon after detecting
preparations for “large-scale” attacks by the Iran-backed militant group L said it had more than 320

rockets at Israel overnight, targeting a string of military positions, even as Israel’s military said it was carrying out pre-emptive strikes
against the group.

|2024: The Super Election Year

Countries where a national election is/was held in 2024

Expected number of voters: 2B (~25% of world pop.) Share of free elections”: 38%

European b ¥

Parliament

EIEC!IOHS $ ¢ Election moved
’ (martial law)

= N\ g

'Jr ’ Biggest elecuon

In danger
due to coups

Smallest new
parliament (16 seats)

* Free and partially free: 75% —"“The biggest risk is elections—3 billion people, 40 elections,

: E N sic al and eco c un lectio . ; ;
General, parliamentary, pve\\denn_%l and economic union elections representing 60% of GDP happening this year...and
Sources: Anchor Change Election Cycle Tracker, Statista research . i .
misinformation that can destroy trust through an election and

st at i sta 5 undermine society at large.”
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EUROPE

U.K. Labour Party sweeps to power in
historic election win

UPDATED JULY 4, 2024 - 10:14 PM ET

Who will control the National Assembly?

By The Associated Press
Last updated on October 28th 2024

Final results, seats

ELECTIONS

Japan’s ruling coalition loses
parliamentary majority in snap
"= election

German far ] PUBLISHED SUN, OCT 27 2024.8:23 AM EDT | UPDATED AN HOUR AGO
victoryinea o ummie sane § X in

1 September 2024

Paul Kirby Jessnca Parker
Europe digital editol any corre wdent
Reporting from 9 Erfurt

67

WORLD NEWS

South Korea’s opposition parties move
to impeach president over sudden

Lwi“z s«ﬁ; !Ei declaration of martial law

2 L) I
G2 g
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Le Pen Threatens to Topple French Government

STANDOFF: Far-right leader and member of parliament Marine Le Pen spoke with reporters Monday as she was set to back
a no-confidence vote that could topple the government if it doesn’t soften the impact of its planned budget on taxpayers. A7
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