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Policy uncertainty weighs on investment

Trade policy uncertainty index surges to record highs
Index, monthly
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Housing supply still not meeting demand inmany parts of the country

Starts not keeping up with household growth
Housing starts per 1000 households, annual rate
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Nored flags inoverall debt service yet but serious SL delinquencies up

Debt service ratios remain stable
Percent, SA
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Transition into serious delinquency (90+)
by Loan Type
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Labor market has cooled

Percent Ratio of job openings to number unemployed
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Immigration will be sole source for population growthin 2031

Population growth of the U.S.

Percentage contribution mm Births Minus Deaths
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Largeincrease in tariffs

Tariffs peak at highest level since the Great Depression
Effective tariff rate, percent
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Goods deflationis the wildcard

Inflation fueled by services
Percent change, year/year
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Inflation expected to pick back up

Inflation to hit Fed's 2% target later than anticipated
Percent change, year/year
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Rates are structurallv higher thanin the era of “free money”

Interest rate decomposition
10-Year Treasury note yield, percent
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FederalReserve set to cut 3x by year-end

Fed cuts in Q4
Percentage point change in fed funds rate from first rate hike
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For more KPMG Economics Insights, visit our website!
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Follow me on Linkedin:

Yelena Maleyev, KPMG Senior

Economist
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For more information, please see KPMG Economics Website:
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