
Rising tide fails 
to lift all boats
Economic outlook

Yelena Maleyev
Senior Economist

November 6, 2025 

Please note: These slides were presented on November 6th 2025, and the forecast is short-lived. 
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Q1 ‘25 first negative quarter since Q1 ‘22
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Policy uncertainty weighs on investment

April peak: 1151.4
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Source: KPMG Economics; Dario Caldara, Matteo Iacoviello, Patrick Molligo, Andrea Prestipino and Andrea Raffo
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Housing supply still not meeting demand in many parts of the country
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No red flags in overall debt service yet but serious SL delinquencies up
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Labor market has cooled
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Immigration will be sole source for population growth in 2031
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2031: CBO's new 
estimate of when 
deaths exceed births

2040: CBO's old 
estimate of when 
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Large increase in tariffs
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Goods deflation is the wildcard
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Inflation expected to pick back up
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Rates are structurally higher than in the era of “free money”
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Federal Reserve set to cut 3x by year-end
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For more KPMG Economics Insights, visit our website!

KPMG Economic Insights

Follow me on LinkedIn:
Yelena Maleyev, KPMG Senior 

Economist 

https://kpmg.com/us/en/articles/kpmg-economics.html#subscribe
https://www.linkedin.com/in/yelena-maleyev/
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Thank you

For more information, please see KPMG Economics Website:
 KPMG Economics 

Subscribe to insights from KPMG Economics
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