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Soft landing a possibility in 2025
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Consumption and investment lead the charge
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Wave of mortgage refinancing put homeowners on better footing
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Overall delinquencies below 2019 levels and flattening
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Building permits diverging; multifamily pipeline reduced
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Source: KPMG Economics, Census Bureau
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 Single family permits
 Multifamily permits

SF 2010s average = 660,000

MF 2010s average = 375,000

970K in Sept

458K in Sept



7© 2024 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member 
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

Record apartment completions in decades
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1M in Sept
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Job gains below previous years’ averages
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Top 3 industries make up 70% of overall hiring
Change in payroll employment, thousands

Health care and social assistance
Leisure and hospitality
Government

Source: KPMG Economics, Bureau of Labor Statistics

Peak 939K in July ‘21

2021 average 604K 2022 average 377K 2023 average 251K 2024 YTD average 200K

254K in Sept ‘24
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Labor supply nearly recovered due to migration
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62.7% in Sept. 2024 
compared to 63.3% in 
February 2020
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Immigration will be sole source for population growth in 2040
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Housing inflation remains sticking point
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Inflation fueled by services
Percent change, year/year

Source: KPMG Economics, Bureau of Economic Analysis

Recession

 PCE: Core (ex. food and energy)
 PCE: Services ex. Housing
 PCE: Housing
 PCE: Goods 

2.7% 
in Aug

5.3%

3.3%
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Rate cuts have begun
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Source: KPMG Economics, FOMC 

First cut September 2024 (50bps)

December 2026 = 3%

December 2025 = 3.5%

December 2024 = 4.5%



Thank you

For more information, please see the KPMG Economics Website:
 KPMG Economics (kpmg.us)

https://www.kpmg.us/insights/office-of-chief-economist.html
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