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Softlanding apossibilityin 2025

GDP revised higher
GDP, 20179, trillions
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Consumptionand investment lead the charge

GDP Growth Components
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Wave of mortgage refinancing put homeowners on better footing

Debt service burdens; new methodology
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Overall delinquencies below 2019 levels and flattening

Total Balance by Delinquency Status
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Building permits diverging; multitamily pipeline reduced

Permits above 2010s averages
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Recordapartment completions indecades

Single-family completions hit a speed limit at one million, multifamily hitting record
New privately owned housing units completed, thousands
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Job gains helow previous years' averages

Top 3 industries make up 70% of overall hiring
Change in payroll employment, thousands
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Labor supply nearly recovered due to migration

Lower participation means more productivity gains needed
Labor force participation, 16+, SA, Percent
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Immigration will be sole source for population growthin2040

Population growth of the U.S.
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Housing infiation remains sticking point

Inflation fueled by services
Percent change, year/year = PCE: Core (ex. food and energy)
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Rate cuts have hegun

Fed begins to cut in Q3
Percentage point change in fed funds rate from first rate hike
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Thankyou

F0r more Information, please see the KPMG Economics Website:
KPMG Economics (kpmals)



https://www.kpmg.us/insights/office-of-chief-economist.html

KPMG

Some or all of the services described herein may not be permissible
for KPMG audit clients and their affiliates or related entities.

wlin| {[G]o

kpmg.com/socialmedia

The information contained herein is of a general nature and is not intended to address the circumstances of any
particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no
guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the
future. No one should act upon such information without appropriate professional advice after a thorough
examination of the particular situation.

© 2024 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company limited by
guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG
global organization.



	Powell sets sights on salvaging soft landing:��Mapping the descent in rates�
	Soft landing a possibility in 2025
	Consumption and investment lead the charge
	Wave of mortgage refinancing put homeowners on better footing
	Overall delinquencies below 2019 levels and flattening
	Building permits diverging; multifamily pipeline reduced
	Record apartment completions in decades
	Job gains below previous years’ averages
	Labor supply nearly recovered due to migration
	Immigration will be sole source for population growth in 2040
	Housing inflation remains sticking point
	Rate cuts have begun
	Thank you
	Slide Number 14

