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Today's
Agenda

« Macroeconomic Update
* Leading Indicator Input
* Labor Market Data

* Actionable Takeaways



The Global and US Economies
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The Global and US Economies

Purchasing power parity-adjusted
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US Dollar as Global Payments Currency

Share of Foreign Exchange Transactions® -

Trade settled in
renminbi has
increased the most,
but it remains far
less used than the
U.S. dollar.
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Change +1.4 : . : +4.8

(PPts)

U.S. Pound Renminbi
Dollar Sterling

Source: Visual Capitalist | Bundy Group



US Dollar as Global Payments Currency

Share o Data from SWIFT suggests deeuroization is the dominant effect
Share of global payments
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Fig. 8: Debt as a Percent of GDP Under President Trump’s Plan (Percent of GDP)
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Source: Committee for a Responsible Federal Budget based on Congressional Budget Office baseline.



Fig. 8: Debt as a Percent of Who HOldS u S' Debt? of GDP)
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GOP Trifecta Ushers in New Era of Geopolitics



Tariffs Use for Geopolitical Negotiation
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U.S. runs trade deficits with most countries

2024, in billions

COUNTRY DEFICIT

China
Mexico
Vietnam
Ireland
Germany
Taiwan

Japan

COUNTRY SURPLUS

Netherlands |N$55.5

HongKong  [I$21.9
Australia  [$17.9

UK P19
Brazil Bs7.4

Source: U.S. Census and Bureau of Economic Analysis

WHO TARIFFS... AND WHO DOESN'T

The average tariff rate applied to all products in 2022 among prominent economies.

COUNTRY TARIFF
== KENYA 15.83% [
i INDIA 14.26% [
- ARGENTINA 1411% |
BRAZIL 12.38% |
‘o SOUTH KOREA 1.06% [
b SOUTH AFRICA 732% |
4| CHINA 6.54% |
B | MEXICO 6.02% | J
= INDONESIA 5.82% |
VIETNAM 371% |l
== UNITED KINGDOM 352% [l
o ISRAEL 3.25% [l
L = UNITED STATES 272% [l
e AUSTRALIA 201% [l
@ JAPAN 1.99% |l
— GERMANY 1.95% |l
1B FRANCE 195% |l
| ITALY 195% |l
R CANADA 183% |l
SINGAPORE 0.22% |
HONG KONG (CHINA) 0% |

SOURCE: WORLD BANK VIA THE CATO INSTITUTE



US Imports of Steel and Aluminum by Origin in 2024

Steel Aluminum
Canada B 511.2B Canada B $9.5B
Mexico UAE B 1B
Brazil Mexico J 686.2M
China SouthKorea | 6437M
Taiwan China ] 507.8M
South Korea Bahrain } 4884M
Germany Argentina } 4595M
Japan South Africa || 383.6M
India Australia | 273.3M
Vietnam India | 270.9M

Source: US Census Bureau
Note: Steel includes steelmaking materials, iron and steel mill products
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US Imports of Steel and Aluminum by Origin in 2024

Steel 1s Less Vulnerable, Compared with Aluminum
US net imports as % of demand, key commodities

wuminor | -

seel |
croce [N 15

Source: Morgan Stanley
Note: Data is from 2023

Bloomberg




Companies implementing
strategic
tariff

mitigation

strategles average

savings of

: on
tariffsinto the us.

Source: KPMG

Tariff Mitigation Strategies:
* Strategic sourcing

* Product exclusion requests
e Country of origin adjustments
First sale rule A
* Bonded warehouses

* Temporary import bonds

e Special Harmonized Trade
Schedule (HTS) provisions

* Duty drawbacks




Utilizing the First Sale Rule

Businesses can reduce tariff liability by using the first purchase price rather than the
final resale price. This approach requires accurate documentation and compliance with
U.S. Customs and Border Protection regulations to benefit from lower declared values.

First Sale in a Three-Tiered Transaction

Production
outside the US

. . Customs territory
Direct shipment of the US

| » I -

First sale SA Last pre-import sale $SB > SA
1 or more

transactions
outside the US



Bonded warehouses

Bonded warehouses allow you to store goods without paying duties
until they’re used or sold, deferring duty payments and providing
significant cash flow benefits.

How bonded warehouses work

2 4

] > > e = % 5
= 2 =2 Store and r :

% control goods Eulfill and == %
) IMPOIt {000S ship orders —

Apply for Pay import
and acquire bond duties and taxes




Temporary Import Bonds (TIB)

Temporary Import Bonds (TIB) are used for goods that are imported for a
specific purpose and will be re-exported within a certain period. This allows
you to avoid duties on goods that are not intended for long-term importation.

i

Exported
out of the
Country

Imported under a

Temporary 'ﬂ
rot—)

Importer

Import
under Bond




Scan

Identify & dynamically
monitor geopolitical
risks for opportunities
and challenges:

e Political — Internal
e Political — External
e Military

e Hybrid

e Societal

Act

Manage geopolitical
risk at both the
operational and
strategic levels:

e Risk management
e Governance
e Strategy



US Real (Inflation Adjusted) GDP

- Billions of Chained 2017 Dollars Record High!
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Source: Bureau of Economic Analysis| Bundy Group




Real (Inflation Adjusted) GDP

Quarter-over-Quarter Growth Rate (%)
15

— Growth above 2% average
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Source: Bureau of Economic Analysis| Bundy Group



Breaking Down the US Economy

GDP Components

Government
Spending
17%
Business

Investment
17%

Personal
Consumption

66%

Source: Bureau o f Economic Analysis| Bundy Group



Retaill Trade and Food Services

U.S. Total (Trillions of Dollars)

“Revenge Shopping Spree”

Pre-Pandemic Trendline
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Retail Activity Trend Remains Positive

Quarterly and Annual Growth Rates (%)
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Debt-to-Income Ratio is Declining

Debt-to-income ratio (percent) Total debt balance (trillions of dollars)
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University of Michigan Consumer Sentiment Index
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US Industrial Production (B2B Economy)

Index
105 No growth since early 2023
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Source: Federal Reserve Board | Bundy Group



Pre-tariff Momentum in B2B Economy

US Industrial Production Quarterly and Annual Growth Rates (%)
Data through February 2025
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NFIB Small Business Optimism Index
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How Do Leading Indicators Work?

Industry Data Peak in Leading Indicator: 4Q09 Leading Indicator
Corresponding Peak in Data Series: 4Q10

./ StamntpAxpply® the Corner
| \ “‘ B \/ /\
,' v
Implication:12-month lead time

= |Nndustry Data

- Leading Indicator

Source: Bundy Group



Leading Indicators: Capacity Utilization

Total Industry Capacity Utilization Rate vs US IP - 6 month lead time
20

15

-10

e JS IP Y-0-Y - Total Industry Capacity Utilization Rate

Source: Federal Reserve Board | Bundy Group



Leading Indicators: Copper Prices

Copper Futures Price vs US IP - 9 month lead time
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Source: Investing.com | Bundy Group



Leading Indicators: PMI

US ISM PMI vs US IP - 12 month lead time
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Consumer Prices - New (Higher) Normal

Consumer Price Index - Year-over-Year % Change
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Source: Bureau of Labor Statistics | Bundy Group —All items —All items less food and energy



FED's Interest Rate Policv Implications

March 2025 dot plot (current until March 7, 2025)
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National Labor Market Performance

»?> February 2025

- XD g“

JOB GAIN UNEMPLOYMENT RATE AVG HOURLY EARNINGS

151K 4.1% 4.0%

Past 12 Months




Talent Availability - Details Matter

10/ Legal 1.3%
4.1/

Healthcare
. 1.5%
Practitioners

National Unemployment Rate

1o &

February 2025
L1 Management 2.2%
Architect
Market Supply e] &rénigience;‘:ien . 1.2%
y \ —/, Financial o
/ | \ [E"_] Operations 2.4%
V)7 Sales 4.3%

¥

Significant Shortage Significant
surplus

Source: Bureau of Labor Statistics | LaborlQ | Bundy Group



New Hire Wage Premium Still Exists

Median Year-Over-Year Change in Annual Pay
by Worker Mobility

— Job Stayer — Job Changer
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Source: ADP Research | Bundy Group



DEMOGRAPHIC DROUGHT

The Rising Storm

Building a Future-Ready Workforce to Withstand
the Looming Labor Shortage

This is a must-read
report if you want to
understand why we
must fix the
Immigration system




The share of the population
65 and older is projected to
continue rising.

Projections of the Older Adult

Population

% of total population
15% 17% 21% 22%

73M

2016 2020 2030 2040

Source: US Census Bureau

Without immigration, working-age people will start to disappear from the US labor force.
Simulated Net Change in the US Working-Age Population Excluding Immigrants

400K
200K
2027 2028 2029 2030
0 I—
2024 2025 2026 I
-200K
-400K

Graph represents population change if 65 year olds (workforce exits) are subtracted from 16 year olds (workforce entrants).

Source: Census.gov, Lightcast Analysis



The labor force is growing in ways misaligned with demand. Among the top 10 most in-demand occupations, nine
Growth of US Labor Force Over the Age of 25, 2019-2024 require a high school diploma or less.

M
i

Source: Lightcast analysis The number of jobseekers with college degrees now far surpasses the

Top 10 occupations (5-digit SOC)

with the highest number of annual
job openings:

1. Fast Food and Counter Workers

Z. Home Health and Personal Care Aides

3. Cashiers

Growth, all workers

Growth, workers with bachelor's degree

P

4. Retail Salespersons

Growth, workers without bachelor’s degree S. Stockers and Order Fillers

. Waiters and Waitresses

I Laborers and Freight, Stock,
and Material Movers

5. Customer Service Representatives

9. Janitors and Cleaners, Except Maids and

Demand for Al skills is number of job openings that require one. Housekeeping Cleaners
hlghESt_ln office-based _ L L i S wie S E%G 10. General and Operations Managers
professional sectors. Information 6%

Professional Services etc.
Shale ﬂf Jﬂb F"DS'“I"IQE Demanding Finance and Insurance SDUFGE‘: I._|Q htcas‘[ ana|y5|5

Al Skills, May 2023—May 2024

Manufacturing

Utilities
Construction 0.5% . o

_ Construction, hospitality, and
Accomodation and Food 0.3% healthcare postings are least
Healthcare 0.3% likely to request Al skills.

Source: Lightcast



Strategic Considerations

« Consider impact of trade policy
changes on your business

« Evaluate immigration’s influence

on workforce (short/long term) Navigating
 Prepare action plans for a variety the Cu rrent

of scenarios

Actions to Implement Macro
- ldentify and remove unnecessary La ndsca pe

steps to increase efficiency

 Protect margins
« Consider cost-cutting initiatives
- Renegotiate supplier contracts
« Invest for employee retention

Source: Bundy Group
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FOR BUSINESS SALES, CAPITAL RAISES, AND ACQUISITIONS,
BUNDY GROUP IS PREPARED TO ADVISE AND ASSIST YOU.

Q&A — Contact Info

] =

www.bundygroup.com alex@bundygroup.com

Bundy Group Securities, LLC, is a registered broker-dealer and member of FINRA and SIPC. Check the background of Bundy
Group Securities, LLC at FINRA's BrokerCheck. Testimonials may not be representative of the experience of other

customers and are no guarantee of future performance or success.


http://www.bundygroup.com/
https://www.finra.org/#/
https://brokercheck.finra.org/firm/summary/311375
mailto:clint@bundygroup.com
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